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WEIGHT plus workability 
assures a safe drilling mud in 


R aid wildcat or in high pressure 

Ils and red he d 
(AGEMITKMEGSW, of blowouts to a minimon, 
than othwr Weight alone is insufficient 


weight — for safe drilling. 
# Heavy muds which are too 


material. 
>, 


thick are readily gas-cut, or 
permeated with gas. The pres- 
ence of this gas lowers the weight of each 
unit volume of the mud, thus decreasing 
the total effective pressure of the mud 
column at the bottom of the hole. A mud 
may be sufficiently heavy to overcome 
formation pressures when mixed in the 
pit, but if it has too high a viscosity may 
become gas-cut and be blown from the 
well. Safety demands that heavy muds 
be thin enough to minimize gas-cutting. 


Heavy muds are extremely hard to handle 
WHEN WEIGH “s D MUDS. if their viscosity is high. Lower pump 
ARE REQUIRED TO HOLD GAS, pressures are required to circulate muds 


OIL, OR WATER PRESSURES of lower viscosity. 


* * a7 
si se BAROID, THE Field experience in high pressure areas has 
PROVEN WEIGHTING demonstrated that muds weighted with 
MATERIAL BAROID are more 
satisfactory because of 
their lower viscosity, 
BAROID PRODUCTS their resistance to gas- 
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Edison engineers conducting tests on a Signal Hill lease. 


Edison Service Does Not Stop at the Meter 


The business of checking and test- 
ing motors, switches, lighting units and 
other electric apparatus is a technical 
operation that many oil companies are 
not equipped to handle for themselves. 

In these cases Edison engineers 
gladly render this service without cost, 

















submitting a complete report based on 
a careful check-up with accurate re- 
cording instruments. Frequently im- 
portant savings result from this service. 

For assistance with any electrical 
problem, telephone your nearest Edi- 
son office. 
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Editorial 


No one may legally do indirectly what he may not do directly. 


Although an old principle of law and in force for centuries, the above 
provision has been arbitrarily amended by bureaucratic decree, without 
authority from Congress, to read: 


“No one may legally do indirectly what he may not do directly, except the 
Hon. Secretary of the Interior, who is authorized to do just as he may de- | 
sire, any principle of law or statutory enactment to the contrary notwith- 
standing.” 


Secretary Wilbur first so amended the above principle of law in 1929. 
He arbitrarily ignored the intent of the mineral leasing act of 1920, plainly 
expressed in the preamble thereof which said that the public domain 
“shall”. be open to prospecting by citizens in the manner and form pre- 
scribed therein. 


Less than a year ago, Congress passed the O’Mahoney-Greever Act, 
abolishing the system of prospecting permits for oil on public lands and 
providing that leases should be issued in future. Intent to abolish the 
permit system is too clearly expressed to allow of any discussion. Equally 
clear is the intent of Congress to encourage development of oil on the 
public domain, not to restrict it. 


al MANS SD A aH RAMI SO. 





20 Da as LI 


ase. 


But Mr. Secretary Ickes thinks otherwise. He differs from the collective 
wisdom of Congress, so he considers it his duty to find a way of evading 
the purpose of the law. He has found the way, by drafting leases so 
stringent as to be impractical to operate under, and inserting therein the 
almost unheard of provision that they may not be surrendered without his 
permission. The penalty for failure to go ahead with a lease will be the 
forfeiture of heavy bonds. 


FoR a Met a, SANS NN A MM SOL A aR AN 


Thus Mr. Ickes by abusing an incidental power of his office thwarts the 
intention of Congress, just as Mr. Wilbur did in 1929. Each does indirectly 
what he could not have done directly. Will Mr. Ickes get away with it as 
Mr. Wilbur did? 


In view of the widely prevailing opinion in circles competent to judge 
that a greatly increased demand for oil is in early prospect and that present 


sources may be unable to supply it, the result of the Secretary’s evasion of 
the law may be a matter of serious import. 
AND 
° at 18 
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The California Oil World of February fifth will introduce the first of the 
California oil company series, announced in these pages in the issue of 
January fifth. The articles will then continue in an unbroken series until 


the histories of the leading California companies have been told. 


For purposes of publication, the companies wil! appear in order of their 





size, as nearly as possible, the size to be determined by their capitalization, 
This method was selected by the publishers of California Oil World as 


being eminently fair, and as the logical way to present the material. 


With capitalization as the base upon which the order of publication is 
founded, the first article will deal with the Standard Oil Company of 


California. 
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In a recent article Mr. H. R. Ri- 
cardo stated “If we review the pro- 
gress of engineering in the past we 
find each new line of development 
starts with a period of experiment 
and groping, during which a wide 
range of types is evolved. By a pro- 
cess of elimination this range is very 
soon whittled down to one or two 
survivors. In the final choice of these 
survivors, chance often plays quite 
as important a part as merit. On the 
one or more survivors the attention 
of the whole engineering world is 
concentrated, with the result that 
step by step it is improved out of 
all recognition and reigns supreme 
until it reaches almost the very limit 
of its capacity, when a new and 
fundamentally better type eventual- 
ly replaces it. That this process is 
so prolonged and that the obsolete 
so long outlives its day, is due to 
the fact that in every age the new- 
comer, in its raw and undeveloped 
state, is invariably pitted against the 
champion of the older school and 
challenged to defeat it in the first 
round”. 


Mr. Ricardo’s remarks seem to de- 
scribe exactly the status of develop- 
ment in the automotive industry in 
1937. This is clearly illustrated by 
Mr. Austin M. Wolf in his article, 
“Trends in 1937 Car Design” pub- 
lished in the November issue of the 
S. A. E. Journal, who states “Al- 
though no radical changes are to be 


Lubrication Trend In 
1937 Automobile Design | 


found in the 1937 cars the number of 


detailed improvements is probably 


greater than in any other year and 
collectively they contribute to a new 
standard of design and _per- 
formance”. The topic under discus- 
sion is “Lubrication Trend in 1937 
Car design”. When it is realized 
that the major developments in auto- 
motive lubricants are instigated by 
certain radical changes in car de- 
sign it can be concluded that the 
year 1937 is one which will be rather 
barren with few exceptions in regard 
to indicating the lubrication trend of 
automotive equipment. 


Before going into detail on the new 
cars it should be reiterated that the 
changes in the 1937 models are large- 
ly refinements and we have appar- 
ently reached that point in develop- 
ment for the present style of car 
which Mr. Ricardo uses as an index 
of impending change. 


Engine Design 


Examination of the 1937 engines 
discloses few radical changes but 
does indicate a definite continuation 
of the trend toward higher power 
output. Increase in this regard tends 
to aggravate problems in other di- 
rections such as oil consumption, oil 
temperatures, oil distribution, bear- 


ing loads, engine balances, etc., and © 


are not well accomplished unless ac- 
companied by improvements in these 


By G. L. Neely 

Research Engineer 
Standard Oil Co. of Cal. 
(Presented at S. A. E. 
Meetirig, Los Angeles) 


respects. Oil consumption, for ex- 
ample, is tremendously increased at 
higher engine speeds made possible 
by increased power, and the prob- 
lem of controlling consumpton has 
received a considerable amount of 
attention from the engine designer. 


The control of oil consumption at 
high speeds is mainly accomplished 
by the use of more and better pis- 


_ton rings. Further control has been 


obtained in some cases by the use of 
compression rings with tapered 
faces. It should be emphasized that 
the control of oil consumption at 
high speeds by the use of more rings, 
narrower ring faces, and bevelled 
faces tend to starve the upper rings 
at lower speeds and that a definite 
deficiency in ring lubrication may 
result from such a trend. Whether 
or not the increased speeds and loads 
will require crankcase oils that are 
compounded to improve oiliness or 
film strength properties will only be 
determined by actual tests. 


Some years ago practice specified 
.001” clearance per inch of diameter 
for cast iron and .003 per inch of 
diameter for aluminum pistons. In 
service heavy oils were necessary to 
seal these large cleararices and most 
cars required an SAE 30 grade oil 
for winter use and an SAE 40 or 00 
for summer use. With the develop- 
ment of production machinery which 
will permit manufacture of parts to 
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extremely close tolerances and the 


utilization of constant clearance type 


aluminum pistons, clearances have 
been decreasing almost to the van- 
ishing point and light oils are now 
firmly established for both winter 
and summer use. As an example, 
the new Cadillacs permit a tolerance 
in piston clearance not greater than 
00007”. The actual figure for this 
clearance is not yet available. The 
exact figures for all cars are not yet 
available, but it is believed that 
clearances in 1937 will average less 
than the .0015” average used in 1936. 
The use of light oils reduces friction 
and has been claimed by some in- 
vestigators to reduce wear at operat- 
ing speeds. The outstanding im- 
provement, however, is in the matter 
of starting, the lighter oils making 
possible rapid starting under ex- 
treme winter driving conditions. 


Oil Filters 


The frequency of oil changes con- 
tinues to be a matter of controversy 
as is also the subject of oil filters. 
Studebaker now uses an oil filter 
and advises its customers to change 
oil twice a year, seasonally. On the 
other hand, the oil filter has been 
eliminated from the Buick line and 
a floating oil suction has been added 
to permit settling of solid materials 
in the crankcase. This is shown in 
Fig. 1. Air cleaners are almost uni- 
versally used and are generally con- 
sidered to be more effective in re- 
ducing wear by preventing the en- 
trance of abrasive material than are 
oil filters in removing such materials 
from the oil. 


Crankcase Ventilators 


Crankcase ventilator systems are 
more generally used, the purpose be- 
ing to remove water vapors and pre- 
vent excess crankcase dilution. As a 
matter of interest, the presence of 
water in a used oil enhances deposi- 
tion of decomposition products and 
is quite often the controlling factor 
in engine sludge deposits. Crank- 
case ventilation is particularly effec- 
tive in this respect and affords a dis- 
tinct improvement in engine lubrica- 
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tion where sludge deposits are trou- 
blesome. Fig. 2 shows a diagram 
of the crankcase ventilation system 
used by Pontiac. 


Crankcase Temperatures 


The new designs generally provide 
for better control of oil tempera- 
tures, by the use of thermostats in 
the cooling system to provide short 
warm up periods and by the use of 
full length water jackets which af- 
ford better cooling of the crankcase 
oil. The rate of oxidation of an oil, 
or the rate of any normal chemical 
reaction increases rapidly with tem- 
perature and has been found to dou- 
ble with each 20°F. increase in oil 
temperature. For this reason it is 
now believed that engine hot spots 
may have a greater effect than 
crankcase temperature on the life of 
the crankcase oil. Whereas it was 
formerly assumed that, crankcase oil 
temperature - ‘alone déterntined the 
rate,of déteridratidn, of piercing 
oil;, full length ‘water jackets, 
shown in Fig. 3, are generally aed 
in 4937 : engines and :increases’. in 
water circulation rates, the elimina- 
tion of pockets where positive circu- 
lation is not maintained, and the use 
of larger, more efficient water pumps 
will probably contribute toward low 
engine wear and long oil life. Valve 
life is increased by directing cooling 
water directly toward the valve seat 
inserts as shown in Fig. 4. 

‘. Oil Distribution 

One of the most interesting innova- 
tions is related to oil distribution and 
is to be found on the Graham cars 
and illustrated in Fig. 5. Instead of 
depending on splash lubricatioa or 
oil passing through drilled holes in 
the connecting rods, the Graham pis- 
tons are now lubricated by a metered 
flow of oil bypassed in a circumfer- 
ential relief on the valve tappet in 
its topmost position from a supply 
point to a groove near the bottom of 
the piston. The length of time that 
the piston is in communication with 
the pressure line is controlled by a 
vertical groove and oil flow to the 
opposite side of the piston is facili- 





FLOATING OIL SUCTION SCREEN 
USED BY BUICK. 
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FULL LENGTH WATER JACKETS 
(PLYMOUTH) 


Fig. 3 
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FULL PRESSURE LUBRICATION USED IN 
OLOSMOBILE ENGINES. 


Fig. 6 








DESOTO TRANSMISSION WITH PLANETARY 
TYPE OVERDRIVE 


Fig. 7 





HYPOID GEAR DIFFERENTIAL USED BY BUICK 


Fig. 8 


tated by the use of a vent hole on 
that side of the piston. With this 
system and the use of expander type 
piston rings it is claimed that the 
Graham will average 1000 to 1200 
miles per quart of oil. Most other 
cars with the noteworthy exception 
of Chevrolet use full pressure lubri- 
cation as illustrated by Fig. 6. 


From the foregoing discussion it is 
apparent that changes in engine de- 
sign as related to lubricating oils 
are principally a matter of the re- 
finement of details, but indicate an 
encouraging trend toward the ac- 
complishment of better oil mileage, 
more positive control of oil distribu- 
tion, the lowering of crankcase tem- 
peratures, and the elimination of en- 
gire hot spots. The use of light 
oils is to be continued and the con- 
troversy on oil changes also con- 
tinues. 


Fuel Systems 


Examination of the fuel systems 
of the 1937 cars reveals numerous 
improvements of details which 
should tend to reduce difficulties 
during starting and warmup, should 
improve vapor locking tendencies, 
and also provide better air-fuel ra- 
tios over a wide range of speeds. 


The use of full length water jackets, 
the elimination of hot spots, and 
more positive water circulation are 
factors important to combustion as 
well as lubrication. Increased horse- 
power has been made possible by a 
combination of improvements in the 
above respects and better carbure- 
tors and manifold designs as already 
discussed. Compresison ratios are 
generally higher, resulting in in- 


- creased thermal efficiency. It is no- 


ticeable, that the benefits to be 
gained by the. use of high octane 
fuels have’ result ted in a’ continuous 


inerease’ in compression ratio, and 
‘only ‘minor incréases in volurietric 


effigiency.. With respect to the lat- 
ter, ‘the’ olivicus move is a more 
general use of superchargers, and it 
is surprising that more of the new 
cars have not resorted to the use of 
supercharged systems. It may be 
safely predicted, however, that the 
use of the supercharger will become 
more general and it is understood 
that General Motors is now using 
such devices on some of their bus 
models. 


Transmissions 


With transmission, as in the case of 
other car parts, it is impossible to 
trace exactly the causes of the vari- 
ous outstanding changes in the past 
few years. Larger, more powerful 
motors have increased tooth loads, 
while advances in metallurgy have 
made possible the use of smaller 
gears. The natural result of such 
design has been to place an increas- 
ing load on the lubricants, and al- 
though E. P. Lubricants are rec- 
ommended by some car manufac- 
turers, they will not be generally 
required. 


The use of the powerful hypoid type 
extreme lubricants for transmissions 
is now undergoing study by the 
modern car industry but will not be 
advocated until further information 
has been obtained relative to pos- 
sible deleterious effects upon the 
bronze faces of the synchronizing 
elements. The lubricant capacity of 
transmissions in 1937 cars has been 
reduced and this is of significance in 
regard to stability characteristics, 
Some transmissions already show 
the need of extreme pressure lubri- 
cants and there is little doubt that in 
time extreme pressure products will 
be specified for such mechanisms. At 
the present time the most satisfac- 
tory type product for transmission 
units is believed to be the mild ex- 
treme pressure products. 


Synchromesh Transmission 


Synchromesh transmissions are al- 
most universally used, all types in- 
volving the engagement of frictional 
elements prior to actual meshing of 
the gear teeth. Helical gears mount- 
ed on helical splines were introduced 
by Chrysler a few years ago and 
have now been adopted by Cadillac 
and Packard. This type of gear 
makes possible silent operation in 
all speeds. 


Free wheeling has practically passed 
out of the picture except where used 
in conjunction with an overdrive 
transmission. The latter has been 
continued by Chrysler and Stude- 
baker and has been adopted by Nash 
and others. Fig. 7 shows one type 
of overdrive unit being used. The 
overdrive transmission is the logical 
result of the increase in power avail- 
able, and the lessened power re- 
quired due to streamlining and other 
friction reducing changes which 
have created an un-needed excess of 
power for level road driving. The 
overdrive permits operation in a more 
efficient range and reduces engine 
speed for a given road. speed. Lubri- 
cants for use in overdrive transmis 
sions must have sufficient fluidity over 
a wide range of temperature to per 
mit satisfactory operation. At pres 
ent car manufacturers recommend 
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against use of extreme pressure lub+ 
ricants for this service. This recom- 
mendation is not based upon the lack 
of need of such products but upon 
the fact that a great many of the 
extreme pressure products now 
available are subject to separation 
by the centrifugal action of the 
overdrive gears at high speeds re- 
sulting in gear tooth clogging. At 
present the most satisfactory type 
product for such a transmission is a 
mild type extreme pressure product 
not subject to such instability char- 
acteristics although such products 
can not be officially recommended 
by car manufacturers in view of the 
very deleterious effect of those un- 
stable E. P. products. 


Rear End Design 


By all means the most important 
development in the 1937 cars is the 
wide adoption of the hypoid rear 
axle. This type of differential was 
pioneered by Packard and has been 
used for several years by a few 
manufacturers. 


The hypoid resembles the spiral 
bevel, but the center line of the 
pinion gear is positioned about 1% 
to 2 inches below the center of the 
master gear. This is illustrated by 
Fig. 8. The hypoid gear possesses 
several desirable advantages. Be- 
sides permitting the use of lower 
drive shafts, it allows the use of 
longer gear teeth, larger tooth cross 
sections, a greater number of teeth 
in contact at any one time, and is 
also more easily manufactured to a 
uniform quietness standard. On the 
other hand the lubrication problem 
with these gears is particularly se- 
vere. 


Factors influencing the lubrication 
of hypoid gears include the follow- 
ing: loads, speeds, distortion of gear 
holders such as case, shafts, etc., 
metallurgy of the gears, degree of 
surface smoothness, as well as the 
type of lubricant used. These fac- 
tors are dealt with in detail in the 
recent papers by Mr. Wolf of Gen- 
eral Motors and Mr. Griswold of 
Packard. Mr. Wolf points out that 
the combination of load and speed is 
a factor that has the largest influence 
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on the lubrication requirements. 
Thus, while the hypoid gears actu- 
ally reduce the unit loads for the 
same torque carried due to the use 
of longer teeth, the offset position 
of the pinion gear causes the rubbing 
speed at the tooth contacts to be in- 
creased and makes many of these 
units require a powerful or active 
type extreme pressure lubricant. 
Along the same lines, it may be seen 
that driving speed will influence rub- 
bing speed between the gear teeth 
and, in actual road tests, the most 
critical conditions are found to be 
in high gear at speeds near the maxi- 
mum. As in the case of transmis- 
sions, the lubricant capacity of the 
differential unit has been reduced in 
some cars. 


As a result of the tremendously in- 
creased use of hypoid gears, a great 
deal of interest has centered around 
the lubrication problems involved in 
these mechanisms. No definite’ re- 
quirements have been established, 
although some of the car manufac- 
turers have definite specifications 
and more or less generally agree that 
a corrosive type lead soap-sulfur 
product will be satisfactory. Load 
carrying capacities where specified 
are in terms of results obtained in 
the S.A.E. Tester recently developed 
as the result of a cooperative pro- 
gram instituted by the S. A. E. No 
exact correlation with service results 
has been obtained, however, and the 
larger manufacturers are relying on 
actual road tests for final approval 
or rejection of lubricants. 


Conclusion 


In conclusion it may be stated that 
the: trend in passenger car designs 
is merely a refinement of details, the 
fundamental design remaining un- 
changed. Personally I feel we are 
on the threshold of radical design 
changes. I feel we have paused to 
perfect details, to inlay the harness 
and silver plate the saddle, before 
shifting to new radical designs. In 
the field of lubrication I feel that 
the chemical reaction characteristics 
of lubricants with various metals un- 
der various conditions of operation 
will certainly be our chief lubrica- 
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tion research problem. We shall 
still be concerned with what to take 
out of petroleum to make a suitable 
lubricant for this machine part or 
that, but we shall be even more con- 
cerned with what to add to the lub- 
ricant to make it specially adaptable 
to the specific service for which it is 
intended. 


The 1937 car, though barren of 
radical changes, guides us to this 
fundamental conclusion. The hypoid 
rear axles must now be lubricated 
with a product which is chemically 
reactive with the steel gears to ren- 
der them less subject to scoring. 
Hypoid gear lubricants are not so 
stable as the best highly treated 
straight mineral oils, but they are 
adequately stable and rapid progress 
in lubricants of high film strength 
and high chemical stability will con- 
stitute our next gear oil develop- 
ment. 


The chemical reaction character- 
istics of motor oils is now of much 
significance in the breaking-in of 
new engines and motor car manu- 
facturers are already having to plate 
their camshafts and other parts to 
prevent their scoring during the 
breaking-in period. 


By emphasizing the significance of 
chemical reaction with metal parts 
as the focal point of trend in lubrica- 
tion development I wish to empha- 
size that this subject is one requir- 
ing~a vast amount of fundamental 
research and one which cannot be 
solved by elementary procedures. 
The slow progress made in this work 
is silent testimony to that statement, 
but difficult as these problems may 
be it remains the specific duty of 
the petroleum technologist to pro- 
tect the public’s investment to the 
utmost, insofar as this can be done 
through lubrication, and to bring 
about its most economical operation 
through minimum losses through 
friction and to increase the enjoy- 
ment of its possession by the reduc- 
tion of vibration and the elimination 
of squeaks, which in the language of 
the lubrication engineer may be de- 
fined as sonic expressions of static 
friction. 
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The Oil-Producers Agency is issu- 
ing, to its members, a series of Leg- 
islative News Letters, advising them 
as to the character and progress of 
various bills affecting the oil indus- 
try. 


The first letter has béen issued un- 
der date of Jan. 13, and explains that 
the first part of the Legislature’s 
present session will be taken up 
principally with the introduction of 
bills, their consideration to be un- 
dertaken in March, after the consti- 
tutional recess during February. 


The bills introduced to date, affect- 
ing the oil industry, are: 


Two bills concern the disposition by 
the state of oil royalties received 
from the Federal Government, (A. 
B. 198 and S. B. 46) and provide 
that the state shall return to the 
counties in which the oil is produc- 
ed, an amount equal to the tax which 
would have been payable the pre- 
vious year on such Federal oil pro- 
ducing lands had such property been 
held by a private owner. The use of 
such money is limited to school and 
road purposes. 


A bill has been introduced declar- 
ing pipe lines and the companies 
owning, using, operating or controll- 
ing p:pe lines to be common car- 
riers, subject to the provisions of 
the Public Utilities Act (A. B. 192). 


The Governor’s bill concerning the 
development of state owned tide 
lands at Huntington Beach, was in- 
troduced by Assemblyman Waters 
(A. B. 151). This measure empowers 
the Directors of Finance to grant 
leases or easements to the highest 
bidder for oil and gas development 
for a ten year period, with a five 
year renewal option, and permits 
drilling in submerged lands, as well. 
as slant hole drilling from tide lands 
and up lands. The Director of Fi- 
nance is empowered to acquire drill- 
ing sites on uplands by eminent do- 
main proceedings. This bill applies 
only to Huntington Beach. 


Agency lssues Legislative Bulletins 


Senator Fletcher introduced a bill 
(S. B. 14) to exempt liquefied gase- 
ous fuels (butane, etc.) from the 
gasoline tax. 


Another bill introduced by Senator 
Garrison (S. B. 17) provides that 
gasoline must be sold on the basis 
of a standard or true gallon defined 
as 231 cubic inches at 60° Fahren- 
heit. 


Assemblyman Heisinger introduced 
a bill (A. B. 87) which proposes to 
increase the weight fee on trucks 
using fuel not subject to the gasoline 
tax. (Diesel, etc.) The present fee 
for trucks with unladen weight of 
from 3000 to 6000 pounds is $8. 


- This measure proposes a fee for 


trucks of this classification of $100 
per year. The proposed fees increase 
to $300 per truck when the gross 
weight of the vehicle and load ex- 
ceeds 22,000 pounds. The existing 
fee for these larger trucks is $70 per 
truck. 


A measure limiting the hours of 
work to eight per day with a 5-day 
week and not more than 40 hours 
per week, to apply to both private 
and governmental employees, has 
been introduced by Assemblyman 
Heisinger (A. B. 86). 


Four measures have been introduc- 
ed affecting the sales tax. A. B. 65 
would exempt food stuffs served in 
restaurants from the tax. A. B. 181 
proposes to exempt food stuffs serv- 
ed in restaurants and medicines from 
the tax. The sales tax rate would 
be reduced from 3% to 24%4% ac- 
cording to the provisions of A. B. 
127, while A. B. 79 proposes an out- 
right repeal of the sales tax act. 


Three measures, A. B. 2 - A. B. 56 - 
A. B. 229, have been introduced 
amending the Old Age Security Act, 
which propose in general to increase 
the benefits from $35 to $50 per 
month; to lower the age requirement 
from 65 to 60 years and generally to 
liberalize the provisions of the act. 
A measure has been introduced, A. 


B. 190, to amend the Unemployment 
Reserves Act changing the definition 
of “employer” to mean any one em- 
ploying one or more persons: The 
present act covers only those em- 
ployers employing four or more per- 
sons. 


Another bill, A. B. 187, proposes the 
same definition of an employer, and 
also offers an amendment to include 
agricultural labor, domestic servants 
and employees of non-profit corpora- 
tions under the provisions of the act. 
These classifications are excluded 
in the present law. 





San Joaquin Valley 
A. P. |. Chapter Meets 


A sound film, “The San Francisco 
Bay Bridge,” and a talk, “Little 
Signal Hill,’ was preseented Jan. 
19, at the Taft Union High School 
Auditorium, at the regular meeting 
of the San Joaquin Valley Chapter 
of the A. P. I. 


The five-reel talkie was prepared 
under the direction of the steel com- 
pany that contracted the building of 
the San Francisco Bay Bridge. 
While the highlights of the entire 
construction job were presented, the 
film lays particular emphasis on the 
more unusual features, such ‘as the 
cable spinning operations. The film 
is non-technical in approach. 


, 


Development in the “Williams” or 
“Quality” Area located in the foot- 
hills behind Taft was discussed by 
Don Hillis, geologist for the C. C. 
M. O. Co., Fellows. The close well 
spacing and competitive conditions 
existing in this area have led to the 
designation “Little Signal Hill,” the 
title of Hillis’ talk. 


Chairman Lot Bowen, Western Gulf 
Oil Co., Bakersfield, presided at the 
meeting. Chapter Vice Chairmen 
for 1937 are E. H. Musser, State Di- 
vision of Oil and Gas, Taft, and J. 
B. Wells, Snook and Wells, Inc. 


Maricopa. M. W. Morris, Standard 
Oil Co., Taft, is Secretary-Treas- 
urer. 
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Corporate Securities Act Jeopardizes 





Non-Promotional Oil Transactions 


By William W. Porter, II 
Consulting Geologist 


It is gradually becoming apparent 
that the Corporate Securities Act 
has an effect far beyond what was 
presumably its original intention, 
and that it is a serious interference 
to legitimate transactions in the oil 
business. Many completed deals 
may be found to be governed by the 
Act, and such deals, if they should 
happen to be subject to civil action, 
would be void according to the Act. 
Such jeopardy is unhealthy and the 
causes should be corrected,—par- 
ticularly the present constructions of 
interests in real property as “securi- 
ties”. 


The causes of the difficulty are in 
Section 2, Paragraph 7 of the Act 
wherein “security” is defined in part 
as, “certificate of interest in an oil, 
gas, or mining title or lease”, and 
in Section 16 which states’ that 
“every security issued by any com- 
pany (previously defined to include 
corporations, syndicates, associa- 
tions, individuals, etc.) without a 
permit of the commissioner author- 
izing the same then in effect shall 
be void”. 


Royalty interests cannot be sold 
without a permit. The time alone 
required to get a permit is a serious 
obstacle which interferes ‘consider- 
ably with legitimate sales if a well 
is drilling and values and markets 
change from day to day, or even 
from hour to hour. Permits have 
been delayed as much as two 
months while the commissioner was 
being educated to the difference in 
value of two similar royalty interests 
in the same land caused by the de- 
velopment of new wells. A respon- 
sible title company questions the 
right of a farmer owning 160 acres 
under lease to sell even 40 acres 
outright because the 40-acre deed 
might be a “certificate of interest’ 
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in an oil title, and the transaction 
void. A more serious danger is that 
the farmer who sells one-half in- 
terest in the mineral rights to 40 
acres of land for cash may be liable 
for the return of the money to the 
buyer if a dry hole is drilled and 
the buyer brings suit to declare the 
transaction void under Section 16. 


The California Real Estate Act de- 
fines “broker” as one who “for a 
compensation sells or offers for sale, 
buys or offers to buy, lists or solicits 
for prospective purchasers, or nego- 
tiates the purchase or sale or ex- 
change of real estate, or who for 
compensation, negotiates loans on 
real estate, leases or offers to lease 
or negotiates the sale, purchase, or 
exchange of leases .. . for another”. 
However, under the Corporation 
Commissioner’s ruling that a deed to 
one-half interest in the mineral con- 
tent of a 40-acre farm is a “securi- 
ty”, the position of a real estate 
broker becomes, to say the least, 
vague, both as to his right to a 
commission, and as to his right to 
make the transaction at all without 
obtaining a security broker’s license. 
Sale of the entire fee interest to 
land, or minerals on or in land, can 
apparently be negotiated by a real 
estate broker, but if in the midst of 
a deal a farmer decides to keep one- 
half of the mineral rights and the 
buyer is willing to buy only half 
instead of all, the broker suddenly 
finds that his real estate deal has 
metamorphosed by technical defini- 
tion into a security issue, and that he 
is not qualified to complete it or to 
collect a commission. There are 
probably various subterfuges for 
getting around this difficu’ty, but 
they are cumbersome and perhaps 
expensive, and tend to decrease a 
broker’s strength of position to de- 
mand a commission. 


The writer has been unable to de- 
termine the position of a broker or 
the validity under the Corporate Se- 
curities Act of sales of fractional in- 
terests in mineral rights held by 
tenants in common, or by the heirs 
to a ranch on which there is an oil 
well. 


In the cases of leases where a brok- 
er’s commission is an overriding 
royalty, the broker can’t get his 
commission without a permit from 
the Corporation Commissioner, and 
as the Commissioner is not obliged 
to issue a permit (a number of his 
powers being discretionary), the 
broker must close the deal without 
having his commission, and then 
have the lessee or lessor apply for 
permission to give it to him. He may 
have theoretical grounds for action 
if the commission isn’t forthcoming, 
but from a practical standpoint, a 
right of action is a poor substitute 
for the right to collect the commis- 
sion at the time the deal is made. 


A geologist or engineer is in a posi- 
tion similar to that of a real estate 
broker if he elects to take an in- 
terest as a portion of his professional 
fee. During the time consumed in 
preparing the papers of application, 
attendant reports, etc., by action by 
the Commissioner, he may lose ad- 
vantageous opportunities to dispose 
of all or part of his interest. And he 
will be subject to the expense of 
securing a permit. 


The buyer seems to be the party for 
whose benefit the Act was framed, 
but the benefits are dubious. If he 
should inadvertently buy an interest 
in a lease or assignment, or mineral 
rights without a permit, he may lose 
all or a portion of his money be- 
cause he made a bad deal. His hope 
of recovery is in salvaging what he 
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can from his interest in case it 
proves to have some value. But 
title to his interest, which is all he 
came out with, is void under Sec- 
tion 16 of the Act. The promoter 
gets his money and the state voids 
his title. Employees of the Division 
of Corporations have maintained 
that this is not the case, and have 
cited certain court decisions, where- 
in the buyer’s title to:a “security” 
bought without a permit has been 
declared good. The writer and oth- 
ers contend, however, that the bad 
effect is the same, because the 
validity of the buyer’s title depends 
entirely upon his case being suffi- 
ciently parallel to the cited cases, or 
upon its being able to stand on its 
own merit in a new case.. These 
doubts as to a possibly clouded title 
are enough to materially lower the 
value of the interest if not to dis- 
courage a sale entirely. New buyers 
who might be willing to acquire 
mineral interests backed by title in- 
surance policies are reluctant to 
“buy a lawsuit”. The effect of the 
title-voiding clause is to reduce or 
destroy the value of an innocent 
buyer’s interest whether the courts 
will back him up or not. Likelihood 
of maintaining a title in court is no 
substitute for a merchantable title. 
Furthermore, the buyer who can 
keep his title clear under the in- 
tricacies of the Act doesn’t need its 
protection. 


The Commissioner’s Los Angeles 
representative informed the writer 
that a certain transaction involving 
a several-hundred-acre assignment 
of a portion of leased land was in 
his opinion definitely a real estate 
deal, and not under the jurisdiction 
of the Commissioner of Corpora- 
tions. But his opinion notwithstand- 
ing, a responsible title company, on 
advice of counsel refused to insure 
the title because of the Act, itself. 


We have a California Real Estate 
Act, and it seems to be a good one. 
It provides for dealing in real estate. 
Arbitrary definitions of such real 
estate interests as grant deeds to 
portions of mineral fee, and lease- 
hold interests, as “securities” seems 





to many people little short of ridicu- 


lous. The Corporate Securities Act 
should not be permitted to cloud 
titles to real property. Land titles 
are complicated enough now. The 
broad, vague “security” definition as 
“certificate of interest in an oil, gas, 
or mining title or lease”, together 
with the sale-voiding paragraph, 
Section 16, has numerous possibili- 
ties of forcing tedious and perhaps 
expensive burdens on landowners. 
The Corporate Securities Act should 
definitely not conflict with or over- 
lap the California Real Estate Act. 


The Act is philosophically one-sided 
in that it fails to recognize the right 
of the public to buy, as well as the 
right to sell, and in its assumption 
that the buyer, not the seller, needs 
protection. The operation of the Act 
now is to attempt to protect the 
“public,” presumed to be the buyers. 
In many transactions, the “public” 
is composed of the sellers,—the 
many landowners, assignors, sub- 
lessors, etc., who may be conveying 
to large oil companies or royalty 
buyers. Such people should be al- 
lowed to realize what they can from 
oil developments without being har- 
assed by the state, and perhaps 
having sales lost through delays and 
red tape. They are as much the 
“public” as any other group. They 
are not “issuers” of securities in any 
sense of the word. The money does 
not go into promotion enterprises, 
or to finance wells. They merely own 
real estate and wish to sell it in the 
open market for what they can get 
without having to ask the Corpora- 
tion Commissioner if he thinks the 
price is all right, or going through 
the tedious process of getting a per- 
mit. 


The Act is psychologically bad be- 
cause of the implied recommendation 
in the issuance of a permit. True, 
the permit “shall recite in bold faced 
type that the issuance thereof is 
permissive only and does not con- 
stitute a recommendation or en- 
dorsement of the securities per- 
mitted to be issued”, but it isn’t 
difficult to imagine a clever sales- 
man explaining (bear in mind that 


the people to be protected aren’t 
supposed to be smart or we wouldn’t 
need the Act) that, “of course the 
law requires that to be printed, but 
up here at the top of Section 4 it just 
says that ‘if the commissioner finds 
. the plan not unfair, unjust, or in- 
equitable, and that the securities . . , 
and methods to be used in issuing 
are not such as in his opinion will 
work a fraud on the purchaser . 
the commissioner shall issue... a 
permit authorizing ... issue... for 
such considerations and upon such 
terms and conditions as the com- 
missioner may in such permit pro- 
vide’.” The responsibility for an 
action exercised under broad dis- 
cretionary powers cannot be side- 
stepped by such a simple expedient 
as merely writing so on the permit. 


The remedy, in so far as the oil busi- 
ness is concerned, is a change in 
the Corporate Securities Act, remov- 
ing the real estate transactions from 
its jurisdiction. If certain un- 
scrupulous promotions are to be 
curbed, it is the duty of the legis- 
lature to enact a more intelligent 
way of doing it that will not injure 
a large volume of legitimate busi- 
ness. The “public” as represented 
by many landowners, real estate 
brokers, geologists, and attorneys, 
expect the legislature to protect 
them in the matter. 
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Considerable speculation is going 
on in the minds of Pacific Coast in- 
dependent gasoline retailers and 
service station owners with refer- 
ence to the adoption of the Iowa 
plan. Some desire to remodel or en- 
large their business establishments, 
others are contemplating the opera- 
tion of additional stations, some are 
to the point where they are figuring 
on replacing their old gasoline 
pumps with new ones, and in fact 
have in mind various business and 
financial moves which they naturally 
hesitate to make because of their ap- 
prehension of the possible adoption 
of the Iowa plan by the Pacific 
Coast marketers. 


A brief explanation of the Iowa 
plan is in order here. Surprisingly 
few in the oil business on the Pacific 
Coast are familiar with it. Under 
the Iowa plan, the oil companies 
withdraw from the gasoline retail 
business, lease all their service sta- 
tions on a straight real estate lease 
with no strings to it, and nominate a 
tank truck or wholesale price, leav- 
ing the establishment of the retail 
price to the individual reseller. 


With the East and Middle West 
becoming more and more converted 
to this plan of operation, and with 
the new impending Patman bill, it 
is no wonder that the independent 
resellers of gasoline, to say nothing 
of the oil companies themselves, are 
somewhat concerned regarding fu- 
ture marketing. 


The proposed Patman bill pro- 
vides for the divorcement of retail- 
ing by manufacturers who sell to re- 
sellers. Should this bill become law, 
there would be no doubt about the 
adoption of the Iowa plan, unless the 
Standard Oil Company, which op- 
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More About The lowa Plan 


By J. Hart Dasteel 
Member, Los Angeles Bar 


erates retail units under a separate 
corporate entity known as Standard 
Stations, Inc., should absolutely 
divorce the parent company and pro- 
vide for the stock’s being held by in- 
dividual stockholders instead of the 
holding company. However, if the 
other major companies did not stand 
by, and preferred to go to the Iowa 
plan, there is extreme doubt as to 
whether the Standard would go it 
alone. 


What, therefore, can be done to 
settle the minds of those engaged in 
the reselling of petroleum products, 
so that they may continue to ad- 
vance? Advance they must. They 
cannot stand still for long, for, to 
use an old but not worn out phrase, 
to stand still is to go backwards, 
consequently progress must be 
made. 


This article is designed to be more 
constructive than analytical, there- 
fore my suggestion is for the oil 
companies to hold a conference and 
determine just what plan they in- 
tend to follow in their marketing 
activities and then make known their 
decision to the trade on whom they 
depend for the distribution of their 
products, so that they in turn can 
plan and proceed with some under- 
standing of the future. 


If the result of the oil companies’ 
deliberations is to continue with the 
present plan of marketing, namely, 
to peg or nominate the retail price, 
then a good deal of uncertainty will 
be removed from the minds of those 
in the reselling industry and they 
can with some measure of confidence 
proceed with their plans. On the 
other hand, should it be indicated to 
them that it is only a question of 
time until the Iowa plan wili be 


adopted, then they can put their 
houses in preparation for an adjust- 
ment to at least a temporary un- 
stabilized and chaotic retail price 
structure as was and is being ex- 
perienced by the middle western and 
eastern marketing areas. By prepa- 
ration, I mean the conservation of 
capital, the abortion of expansion 
and improvements and last but not 
least the formation of a strong trade 
association. Then too, the oil com- 
panies can materially assist in main- 
taining a fair retail price structure 
by demanding that their brands be 
sold only at the advertised price, a 
recent supreme court decision up- 
holding the right of a manufacturer 
to have his advertised product sold 
at the price which he nominates. 
Otherwise, a condition will be creat- 
ed whereby it will be a case of the 
survival of the fittest and the devil 
take the hindmost. 


Should the Pacific Coast go “Iowa 
plan”, the major oil companies will 
be faced with many intricate prob- 
lems, one of which concerns their 
real estate leases from property 
owners. These leases provide for a 
rental of one or one and a half cents 
per gallon in some cases, while in 
others the rental is based upon a 
percentage of the gross income. The 
lessors, on the signing of the lease, 
of course, had in mind the fact that 
the company would operate the sta- 
tion with its own employees and 
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under its own management, without 
the privilege of subleasing without 
written consent. Naturally, if the 
leasing out of the service station to 
individuals by the company resulted 
in greater gallonage or a greater 
gross income, the landlord would 
not complain if he received larger 
rentals. However, if the leasing out 
of the station resulted in the re- 
verse’s being true, then, of course, 
the property owner would make de- 
mands for an additional rental, 
which the company would be legally 
bound to comply with. 


It’s going to be the old story of 
“holding the sack” for the o:1 com- 
panies in a great many instances. 
For instance, when leasing out the 
stations, some form of subsidy will 
have to be worked out for the poorly 
located units whose gallonage is 
small and whose lessees barely eke 
out sufficient profit to make a living 
wage without having enough money 
left with which to pay rent and main- 
tain upkeep. In the case of the good 
location, on which the lessee makes a 
good profit, the profit is retained by 
him and he is reluctant to part with 
any of it to make up a rental profit 
to the company. 


All these complications of market- 
ing have been brought on by the oil 
companies themselves because of 
their insistence in trying to maintain 
a fictitious marketing situation. 
Many are the divers ways and 
schemes adopted during the last ten 
years to regulate and stabilize prices, 
but the industry is no nearer the 
solution now than it ever was, ex- 
cept for the controlled production of 
crude oil that at present is at least 
partially successful. 


When the oil industry finally awak- 
ens to the fact that it does not rate 
a halo around the sale of its prod- 
ucts, and that there is absolutely no 
reason why oil shouldn’t be market- 
ed by the same methods as potatoes, 
sugar, or any other commodity pro- 
duced or manufactured, then it will 
be getting somewhere. 
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“H-K”—designed for open holes only—provides permanent, ac- 
curate, photographic records of inclination and direction on paper 
discs five minutes after removing instrument from hole. (U. S. 
Patents 1,812,994; 2,027,642 and others pending.) 


“SURWEL” provides a map of the well at all depths, prepared 
from actual photographic records, made while going in and com- 
ing out. (U. S. Patents 1,124,068; 1,812,994; 1,898,473; 1,959,- 
141; 1,960,308; 2,006,556; 2,012,138; 2,012,152; 2,012,455; 
2,012,456 and others pending.) 


“SYFO”—used on a wire line, as a ‘“‘Go-Devil” inside the drill 
stem, or on sand or bailing line in open hole—affords quick, inex- 
pensive daily records of vertical deviation in drilling, without the 
use of dangerous acids. (U.S. Patents 1,962,634; 2,013,875 and 
others pending.) 


SPERRY-SUN WELL 
SURVEYING CO. 


1608 Walnut Street, Philadelphia, Pa. 
Tulsa, Oklahoma é 
425 Petroleum Building 
Houston, Texas 
3118 Blodgett Avenue 


Long Beach, Calif. 
549 East ‘Bisby Road 
(3800 Block—Atlantic Ave.) 


CALIFORNIA OIL WORLD AND 
PETROLEUM INDUSTRY, JAN. 2, 











AND 
, 1987 





t’s a funny thing how a slight re- 
arrangement of words can so com- 
pletely alter the meaning of a state- 
ment. We sent out a little news 
story the other day, in which among 
other things we announced that a 
certain oil man was “getting along 
well in the world.” When the pub- 
lication came out it stated that he 
was “getting well on in the world,” 
and he hasn’t spoken to us since. 


There is an oil worker by the name 
of Will Gotobed down in the Long 
Beach area. We understand he is a 
fellow of a very retiring disposition. 


And Gus Wetzel says all the shout- 
ing that goes on at the football 
matches is nothing but a holler 
mockery. 


Which sounds logical enough. Gus 
is a provider of rare entertainment 
for the C. N. G. A., and he wants it 
understood that in this case “rare” 
doesn’t mean “not well done.” 


Jim Craig phones to tell us, inci- 
dentally, that he has found another 
virtue in the game of bridge. It 
gives the women something to do 


while they are working with their. 


hands. 


And Bob Roberts tells us that a 
group of employees in a local oil 
company chipped in at Christmas 
time and presented their boss with 
a clean office towel. 


Horace Cattermole was snowed in so 
completely at Idyllwild recently 
that he had to climb the chimney 
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to find out what kind of a day it was 
outside. , 


Max App was discussing the desir- 
ability of using a mobile pumping 
unit the other day and one of the 
boys opined that it was ridiculous to 
bring a pumping unit all the way 
from Alabama. 


And Wally Mcllhaney, the noted 
horticulturist, has noted that even 
the shades of night dew good. 


We don’t know just how true this 
story is, but Jimmy Dunn claims it 
is a fact that an oil equipment sales- 
man well known to most of us, was 
driving out in the country recently. 
He stopped at a nice looking farm- 
house, and asked a young lady, 
working in the yard, if they had any 
buttermilk. “Yes,” she replied, cool 
as a cucumber, “but we keep it for 
our own calves.” 


Did you know, by the way, that a 
cucumber does its best fighting 
when it is down? 


And while we are still on the sub- 
ject of farming, Frank Coyle has a 
scheme for milking the cows at the 
Hines dairies by means of pipe lines 
and a pumping station. 


Vivian Washbon now tells about a 
pumper who got a job pumping the 
organ in a little church out Richfield 
way, but quit when they wouldn’t 
pay him time and a half for Sunday 
work. Vivian said that when the 
guy left it just took all the wind out 
of the institution. 


And shows very definitely that 
chants acquaintances are unreliable. 


It has been definitely established 
that the reason some people can’t 
make both ends meet is because they 
are too busy making one end drink. 


In this connection, Dave Kilgour ad- 
vises that a man may be feeling as 
fit as a fiddle but the minute he steps 
into a cocktail bar he realizes his 
sour has come. 


And there is positively no truth in 
the rumor that Oliver Field has late- 
ly been trying to set a hen to music. 


As a matter of fact Oliver is at the 
moment busy packing his trunks for 
a trip to England to take part in the 
coronation. Oliver is just as excit- 
ed as his two children, who are tak- 
ing him along. This will be the first 
crowning he has seen since the last 
time he went to the dentist. 


According to Harry Lee, one of the 
G. P. boys took a girl by the name 
of Mary Haddle out to dinner the 
other night, and Mary Haddle little 
lamb. 


Harry Hensel of the same corpora- 
tion interviewed an applicant the 
other day who swore up and down 
he was a Aluminum of U. S. C. 


With which few remarks we retire 
until the next issue. Remember it 
is never too late to mend, but it isn’t 
nice, nevertheless, to wake your wife 
up after midnight to sew on a but- 
ton. 


And have you noticed how easy it 
is to keep cool these days?—R. S. 
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Court A\ction Sought To Get Tidelands For U. S. 


Attorney General Cummings has 
been asked to institute court action 
in the name of the United States as- 
serting federal title to all minerals, 
including oil and gas, underlying the 
California tidelands, now claimed by 
the state. The petitioners are Myr- 
tle McCurry, LeMoyne Chambard 
and Chas. B. Reynolds. 


The petitioners have asked the Gen- 
eral Land Office for leases covering 
the entire water front at Hunting- 
ton Beach, Del Rey-Venice, Santa 
Barbara Mesa, Rincon and Elwood. 
The Rincon-Elwood applications 
cover lands already drilled under 
leases from the State of California 
and now producing oil, such applica- 
tions being based upon the claim 
that the leases are illegal and void 
because the State had no title to the 
oil. 


At Huntington Beach the applica- 
tion for federal leases also hits the 
rights of the operators of whipstock- 
ed tideland wells who have conclud- 
ed leases with the State. If the 
question gets into court the United 
States may find itself heir to the 
present dispute between the State 
and the Standard Oil Co. At Ven- 
ice-Del Rey there are no_ state 
leases outstanding and no _ whip- 
stocked wells, the art of whipstock 
drilling having been unknown when 
the wells at Venice and Del Rey 
were drilled. However, the contro- 
versy may involve the City of Los 
Angeles, which claims title to these 
tidelands under a grant from the 
state. At Santa Barbara Mesa there 


have been no tideland leases grant- ° 


ed and no wells whipstocked from 
the shore under the ocean. How- 
ever, there has long been a number 
of oil men who have believed that 
there may be an oil field there. Simi- 
lar conditions exist at Hermosa 
Beach and Redondo Beach, although 
both are now closed to exploration 
and development. It is considered 
likely that there may be an under- 
sea field fronting on the Hollister 


ranch, west of Gaviota, Santa Bar- 
bara County, and possibly also at 
Half Moon Bay and perhaps at one 
or two other points in Northern 
California where signs have been 
found close to the ocean but no com- 
mercial oil has been found by shore 
drilling, such as at Point Arena, 


Mendocino County, and Petrolia, 
Humboldt County. 


May Mandamus Ickes 


The request that the Attorney Gen- 
eral bring suit to try title is based 
upon the view that the question is 
essentially one for the United States 











3. Failure Proof Locking. 


Bakersfield, Phone 1084 
Call.R. E. (Red) Cravens 





“HOLE STOR RY ‘in onitshell! 


H. C. Smith Rock Bits give you more hole at less cost because of 
1. Rugged Construction—Full Roller Bearing Cutters. 


2. Triple Bearings on Gauge Cutters (Double Ball Thrust 
Bearings and Roller Bearings). 
An exclusive H. C. Smith feature. 


(No cutter parts lost in the hole). 
4. Special Cutter Teeth for Any Type of Formation. 
5. Increased Clearance For Circulation. 
6. Ability to Stand Up Under High Speeds. 
7. Obtainable in either straight pin or bent pin cross assemblies. 


Service branches maintained in Los Angeles, Bakersfield and 
Ventura. Write for Rental Catalog, 37A. 


H. C. SMITH TOOL CO. 


COMPTON, CALIF., Corner Avalon & Compton Blvds., P. O. Box 431 ¢ 
Phone Los Angeles TH. 1184 


Ventura, Phone 3285 
Call Roy Spawr 








ROCK BITS 


CORE BITS 


DRAG BITS 





CALIFORNIA OIL WORLD AND 
PETROLEUM INDUSTRY, JAN. 20, 1937 





Sy ae a alee 


f*~ = & we S86 eh see 


Q 


loc 





CAL: 
PETR 








to institute and carry through. The 
U. S. Supreme Court would hold 
original jurisdiction over any such 
direct suit between the United 
States and any state, thus eliminat- 
ing all appeals. It is declared that 
the matter is being pushed by strong 
influences at Washington. Howev- 
er, should the Attorney General de- 
cline to act upon the request, steps 
may be taken to ask the District of 
Columbia courts to mandamus Sec- 
retary Ickes to recognize the appli- 
cations, thus bringing the whole 
question of title into court. 


Ben L. Blue, attorney who has fig- 
ured in considerable oil litigation, 
and formerly a deputy in the office 
of the State Corporation Commiss- 
ioner, has submitted the petition to 
the Attorney General, taking the first 
steps yet taken to bring this phase 
of the oil tideland question into 
court. Mr. Blue asserts that the 
state has only sovereign, not pro- 
prietary, rights over the tidelands, 
pointing among other things to the 
fact that it has been the unbroken 
practice of the government to retain 
proprietary title to all public lands in 
its own hands as long as they re- 
main part of the public domain while 
ceding sovereign rights, and police 
powers over them to the state with- 
in the limits of which they may be 
located. 


Several thousand acres are covered 
by the applications made by Mr. 
Blue’s clients at Huntington Beach, 
Del Rey-Venice, Santa Barbara, 
Rincon, and Elwood. 


Among other points in favor of his 
contention, Mr. Blue notes that the 
lieu land act of 1877 allows the state 
to select other lands when the two 
sections, Nos. 16 and 36, in each 
township awarded to the state for 
school purposes may have been pre- 
viously patented to others, but. it 
expressly prohibits the selection of 
submerged or tidelands or known 
mineral lands. Again he holds that, 
while the question of ownership of 
oil underlying tidelands has never 
been passed by the U. S. Supreme 
Court there are decisions on other 
phases of tideland ownership and 
rights which give substance to his 
view in the present case. He quotes 
from Knight vs. U. S. Land Associa- 
tion (142 U. S. 161) the following 
passage: 


“The well-settled doctrine that on 
the acquisition of the territory from 
Mexico the United States acquired 
title to lands under tidewater in 
trust for the future States that might 
be erected out of the territory does 
not apply to lands that had been pre- 
viously granted to other parties by 
the former government or had been 
subjected to trusts that would re- 


quire their disposition in some oth- 
er way.” 


Some three years ago Joseph Cun- 
ningham of Los Angeles, California 
and Mid-Continent operator, through 
Attorney Geo. W. Bush, applied to 
the U. S. Land Office for a lease on 
the Huntington Beach water front, 
2% miles along shore and extending 
one mile out to sea. The application 
was rejected by the General Land 
Office and its action was upheld by 
the Department of the Interior in 
October, 1934. Because no appeal to 
court has yet been entered Mr. Blue 
conterids that Cunningham’s rights 
have lapsed and the lands for which 
he applied are included among those 
sought by the present applicants. 
Mr. Bush, however, states that he 
disagrees completely with this view 
of the law and says that his client’s 
rights are still in effect and that he 
expects to defend them successfully, 
if need be, in court. 


In support of his request for action 
by the United States Mr. Blue 
quotes from the opinion of Assistant 
Secretary Walters dismissing the 
Cunningham application as follows: 


“If any question of title to submerg- 
ed lands as between the State of 
California and the United States is 
to be tried, it is for the Federal 
courts.” 
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Yankwich Rules 


Rulings of greatest importance as 
relating to federal income taxes in 
so far as they affect oil leases and 
California tideland leases, are con- 
tained in two opinions just filed by 
United States Judge Leon R. Yank- 
wich in three cases brought by tax- 
payers against the United States 
Government. In effect, Judge Yank- 
wich rules: (1) that the State 
of California in granting tideland 
permits and leases under the Tide- 
land Oil Leasing Act of 1921, is 
exercising a proprietary function 
and that, for this reason, the income 
received from the exploitation of 
tideland leases by lessees or oper- 
ators, who acquire exploitation 
rights either through assignment or 
otherwise, are taxable by the Federal 
Government. (2) That a person who 
hoids a lease from the State of Cali- 
fornia and turns over to an oil com- 
pany all exploitation rights in con- 
sideration of a percentage of the pro- 
duction payable in money, is en- 
titled to depletion only upon the per- 
centage of production which he or 
she receives. (3) That the oil com- 
pany who takes over the exploita- 
tion rights, even though denomi- 
nated in an instrument “a contrac- 
tor”, has, none the less, an economic 
interest in the lease and oil so as to 
be entitled to depletion allowance of 
27% per cent under the federal law 
upon the income from the property. 
(4) That a person who assigns a 
lease under the tideland law to an- 
other in exchange for the payment of 
money measured in percentage of 
production as royalty, has an eco- 
nomic interest in the property en- 
titling him to the statutory deple- 
tion. (5) That when a person who 
has so assigned his lease, assigns 
a percentage of the royalty to others 
to be paid to them direct, the amount 
so paid is taxable in the hands of 
the person to whom the assignment 
is made. 


The rulings were made in the ac- 
tions brought by Caroline C. Spald- 
ing and her husband, Silsby M. 





on lideland Case 


Spalding, of Santa Barbara, Cali- 
fornia, who are the owners of two 
tideland leaseholds known as No. 93 
and No. 92. 


Mrs. Spalding brought two actions 
seeking to recover from the Govern- 
ment $27,125.39 for 1929 and the 
sum of $31,612.39 with interest for 
1930. Mrs. Spalding claimed to be 
entitled to a refund on the 1929 tax 
because she contended that her in- 
come under the tideland lease from 
the State of California is not tax- 
able, as she was operating as in in- 
strumentality of the State of Cali- 
fornia which cannot be taxed by the 
Federal Government. 


Prior to the expiration of the time 
limit set forth in the permit, the 
plaintiff was developing the property 
at her own expense and on her own 
responsibility. On November 16, 
1929, a well was brought in and on 
November 22, 1929, Mrs. Spalding 
obtained Lease No. 93 from the 
State of California on the property. 
On December 19, 1929, plaintiff en- 
tered into a “drilling agreement” 
with the Pacific Western Oil Com- 
pany, which designated the plain- 
tiff as “Owner” of Lease No. 93 and 
the Oil Company as “Contractor”, 
and provided that the Oil Company 
should develop and operate wells on 
the lease. 


More particularly, the agreement 
provided: The Oil Company agreed 
to drill all the wells required to be 
drilled by Lease No. 93, to do all 
development work and operations, to 
perform all other covenants and 
agreements contained in the lease, 
and to furnish all machinery, appli- 
ances, equipment, materials and 
labor whatsoever necessary for these 
purposes. It agreed to pay, in the 
name of the plaintiff, to the State of 
California, all royalties under the 
lease, whether in money or in kind. 
The plaintiff agreed to pay the Oil 
Company 66 2-3 per cent of the net 
sums received on account of the sale 


of all oil and gas and casinghead , 
gasoline produced under and during 
the life of the lease, i.e. twenty years, 
Provision was made for the payment 
of such amounts by the purchaser to 
the contractor by “proper division 
order”. If the State, thereafter, 
should elect to take its royalty in 
kind, the amount to which the con- 
tractor would become entitled would 
be 61 2-3 per cent of the amount it 
otherwise would have been entitled 
to receive. All oil and gas and cas- 
inghead gasoline produced and saved 
from the leased lands should, im- 
mediately, upon its production and 
savings, belong to the plaintiff, but 
the contractor should have the duty 
of caring for it while in storage, and 
that the contractor should operate 
under the agreement, at all times, 
as an “independent contractor”. Dur- 
ing the life of the agreement, the 
plaintiff had the right to inspect 
personally or by her agents or rep- 
resentatives, the work done, as well 
as all structures, machinery and ap- 
pliances constructed or installed on 
the leased premises by the con- 
tractor. The contractor agreed to 
keep true and correct logs of any 
and all wells drilled upon the leased 
lands, and true and correct accounts 
and gauger’s books showing all pro- 
duction of oil each month, and, be- 
fore such delivery, she had the right 
of inspection during all business 
hours. Whether assessed against the 
plaintiff or the contractor, the con- 
tractor was to pay all taxes, assess- 
ments, charges or imposts levied or 
assessed or imposed against or upon 
“Lease No. 93” and the lands cover- 
ed by it and all oil, gas, casinghead 
gasoline, tanks, structures, improve- 
ments, machinery and _ property 
placed upon the leased lands and up- 
on the littoral lands by the con- 
tractor, under the terms of the agree- 
ment. The plaintiff agreed to repay 
to the contractor one-third of all 
such taxes, assessments, charges or 
imposts, except those assessed 
against or imposed upon any struc- 
tures, improvements, machinery and 
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property placed thereupon by the 
contractor. The agreement was effec- 
tive for all purposes from November 
26, 1929, throughout the life of the 
lease, or any renewal extension or 
substitute thereof, unless sooner 
terminated by agreement pursuant 
to certain specified conditions. The 
contractor was obligated to make 
and render to the State of Califor- 
nia all statements, reports, and other 
documents required by law to be 
made or rendered to it in connection 
with the laws. The agreement also 
discloses that the adjacent littoral 
lands belong to the plaintiff and her 
husband, Silsby M. Spalding, as co- 
tenants, and that tide or submerged 
lands adjoining the same are covered 
by Lease No. 92 granted by the 
State to the Pacific Western Oil 
Company as assignee of the husband. 
The littoral lands themselves were 
subject to a community oil lease be- 
tween the plaintiff and her husband 
and the Pacific Western Oil Com- 


pany. 


Under a supplemental agreement, 
executed on the same day, the Oil 
Company agreed to pay to the plain- 
tiff an amount of money equal to 
her éxpenditures in acquiring and 
developing the lease and also to re- 
lease her from her liability previous- 
ly incurred to reimburse the Oil 
Company for the development work 
done by them for her on a “cost plus 
10 per cent” basis. 


The drilling agreement provided 
that it “shall be effective for all pur- 
poses as though executed on Novem- 
ber 25, 1929”. The Supplemental 
Agreement in paragraphs 2 and 3, 
and Exhibit B attached to it charged 
the plaintiff with the operating ex- 
penses from November 16, 1929, 
when the well came in, to Novem- 
ber 25, 1929. On the date when the 
well was brought in and when Lease 
No. 93 was executed, the Oil Com- 
pany’ had absolutely no interest 
whatever in the property and plain- 
tiff was acting solely as principal on 
her own behalf. 


Judge Yankwich answers the con- 


tention as to the immunity of the 
income from the tideland lease from 
taxation by stating that the State 
of California, when it leases its tide- 
land for revenue purposes, is exer- 
cising a private or proprietary and 
not a governmental function. The 
opinion says: 


“It is thus apparent, both upon prin- 
ciple and upon the basis of the cases 
given, that the leasing of the tide- 
lands by the State of California 
under the leasing act for the pur- 
pose of exploration for and extrac- 
tion of oil, while a public, is not a 
governmental function. 


“Such exploration and exploitation is 
not the exercise, through an agent, 
of a governmental function. The 
funds derived by the State are paid 
into the general fund where they may 
be used by the State for any purpose, 
whether strictly governmental or 
public, except when the tidelands are 
school lands. And there is no evi- 
dence in the record showing that the 
particular lease is upon school lands. 
We are, therefore, of the view that 
the case is governed by the decision 
in Burnet v. Jergins Trust (288 U. S. 
508) and that the income derived 
by the taxpayer as lessee under the 
oil lease with the State of California 
is subject to federal taxation.” 


Mrs. Spalding claimed that in allow- 
ing her depletion under the statute, 
which amounts to 27% per cent of 
the gross income from the property 
for the taxable year, the entire in- 
come from the property (that is both 
the two-thirds percentage received 
by the Oil Company and the one- 
third received by her) should be in- 
cluded.. This upon the ground that 
the Oil Company was acting merely 
as her agent. Judge Yankwich, how- 
ever, reached the conclusion that the 
Company was not merely a hired 
man working for hire but had an 
economic interest in the property so 
that Mrs. Spalding was entitled to 
a depletion allowance only upon the 
one-third actually received by her. 
The opinion said: 


“Agreements of this character, 
whereby in consideration of a per- 





centage of the production, the opera- 
tion of a lease is turned over by the 
lessee to another, are well known jn 
the oil industry. The law has given 
them recognition. And the mere fact 
that the interest of the operator, in 
this case, is computed as “an amount 
equal to sixty-six and two-thirds 
per cent of the net sums received by 
the owner for and on account of the 
sale of all oils, gas and casinghead 
gasoline produced under and during 
the life of this agreement” —in 
other words, the fact that, by the terms 
of the main agreement and supplemen- 
tal agreements, the operator is vested 
with the right to receive two thirds of 
the production as computed in terms of 
money does not change the nature of 
his interest . 


“Contracts of this character cannot be 
judged by the name which the parties 
may have given to them. They must be 
judged by their purport. I do not be- 
lieve that any declarations, in the main 
agreement, that the Oil Company has 
acquired no interest in the oil or in the 
lease can offset the actual import of 
the instrument itself. 


The interest of the Oil Company is 


of a character which would be pro-| 


tected by the courts against any at- 
tempt of the plaintiff to destroy it, 
by assignment or otherwise. If 
owners of percentage interests, to 
whom a lessee assigns a part of his 
royalty or production are considered 
to have an interest in the oil to be 
produced, certain it is that a corpo- 
ration which, in exchange for two- 
thirds of the production of oil, as- 
sumes the entire burden of operation 
and production imposed upon the 
lessee in a lease executed by a sov- 
ereign state, and which in the ex 
ploitation of the property, incurs ex: 
penditures running into hundreds of 
thousands of dollars and assumes sole 
responsibility towards all who pat- 
ticipate in the exploitation, cannot 
be said to be merely a “hired man’ 
or to be “merely working for hire’. 
It has an economic interest e& 
pressed in a specified percentage of 
the oil production. In other words 
it has the “economic interest in the 
oil, in place” of which the cout 
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spoke in Palmer v. Bender (287 U. 
S. 551). And this interest is identi- 
cal with that of the plaintiff, the 
holder of the legal title to whom 
goes the remaining one-third of the 


_ oil production. 


“It follows, therefore, that the plain- 
tiff is entitled to depletion only upon 
her share of the income received 
from the property,—namely, the 
one-third of the profits from the op- 
eration of the lease under the agree- 
ments with the Oil Company.” 


Judge Yankwich, therefore, denied 
Mrs. Spalding recovery against the 
Government. 


In the action instituted by Silsby 
M. Spalding, the husband, he sought 
to recover a total of $40,608.57 
erroneously collected from him as 
income tax for the year 1930. Spald- 
ing had assigned his lease to an Oil 
Company, reserving to himself the 
right to receive money equivalent to 
29 5-6 per cent of the value of the 
oil produced from the land, and a 
similar amount from the profits of 
the casinghead gasoline. The Gov- 
ernment declined to allow him de- 
pletion upon the ground that he had 
parted with his entire interest in the 
lease. Judge Yankwich, however, 
held against the Government, stat- 


ing: 


“Notwithstanding the assignment of 
the lease by the plaintiff, the interest 
retained by him expressed in royal- 
ty, is a valuable economic interest in 
the leasehold and oil, even if we 
consider it merely as a reservation 
of rent or royalty, under the prin- 
ciples announced in the opinion this 
day filed in Cause No. 7348-Y.” 


It appeared that Spalding had as- 
signed a certain percentage of his 
reserved royalty to others to be paid 
direct to them. The Government’s 
position was that the percentage so 
assigned was taxable in his hands. 
Judge Yankwich, however, ruled 
Spalding’s assignee acquired an in- 
terest in the lease and oil through 
the assignment and that consequent- 
ly Spalding is entitled to reductions 
for the amount paid his assignees 
under the assignment. 







® 
F. C. (Francis) 


Fobes-Cavins 
Agent for Taft 
and West, Side 
fields . . . 200 
Center St., Taft, 
Calif. Phone 
Taft 78. 


“VOUR Cains 


REPRESENTATIVE 
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at any hour of the 
day or night... 
so Cavins matches 
this uncertainty with the certainty of 
Cavins 24-Hour Service every day in 
the year. 


Soon at your well, your Cavins Service 
Man diagnoses the trouble and pre- 


scribes the right Cavins and the right—— 


accessories for the job. Then he shows 
the crew how to run the tool for best and 
fastest results . . . and stays on hand until 
he’s sure operation will go on without a 
hitch. 


Take advantage of this valuable service 
and the remarkable performance of the 
Cavins when you run into trouble. 
You'll make big savings in time, labor, 
and money. See the list below for the 
Cavins agency nearest you and.... 


Call for This Crack 
Combination On Your 
Next Clean-Out or 
Fishing Job! 


THE CAVINS COMPANY 


2853-73 Cherry Avenue, Long Beach, Calif. 
Phone 414-14, 414-60 
Cable Address: ‘‘Cavins, Long Beach” 


Foreign Representative: R. J. Eiche 


Bakersfield, California Kilgore, Texas 
Taft, California 


Pampa, Texas 

Ventura, California Oklahoma City, Oklahoma 
, Texas Wichita, Kansas 
Houston, Texas Lyons, Kansas 


Lake Charles, Louisiana 
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Shell Anaheim Wildcat 


By far the most important event to 


occur in the Los Angeles Basin last — 


week was Shell Oil’s announcement 
of the company’s intention to drill 
a wildcat approximately one mile 
south of Anaheim. The well, to be 
known as Mathis No. 1, will be 
drilled 205 ft. south and 233 ft. east 
from the northwest corner of sec. 23, 
4S-10W. A site is now being cleared 
for the well, which is scheduled to 
get under way within two weeks. 


Early in 1936 some 3200 acres were 
blocked up by Hillman-Long Inc., 
from whom Shell recently obtained 
the 500-acre parcel on which it plans 
to drill. According to agreement, the 
first well must be put down to at 


least 7000 ft. 


While some drilling has been done 
near here in the past, none of the 
holes have been carried to a depth 
sufficient to really test the area. A 
well was drilled by E. J. Miley to 
the west, on sec. 17, to a depth of 
5312 ft. without finding an oil sand, 
while to the east Standard drilled 
Wagner No. 1 to 5630 ft., which was 
also unproductive. 





Newhall Test Reaming 


Rancho San Francisco No. 1, Barns- 
dall Oil Co.’s deep test near Newhall, 
was reaming at 6165 ft. early this 
week before setting casing for a pro- 
duction test. The well is bottomed 





Angeles Basin Highlights 


at 6215 ft., and it is believed that 
the outcome of the test will not be 
forthcoming for another ten days or 
two weeks. Barnsdall holds 4000 
to 5000 acres in this area, and the 
well has aroused considerable spec- 
ulation. 





El Segundo Well at 5663 Ft. 


In the El Segundo area, Richfield’s 
discovery well was producing 1772 
bbls. of 27.3 gravity oil cutting 0.1%, 
late Monday afternoon. This well 
has been beaned back steadily since 
it was brought in, and is now pro- 
ducing through a 76/64 inch bean, 
with 105 pounds pressure on the tub- 
ing and 1175 on the casing. The well 
was also producing 1,400,000 cubic 
ft. of gas. 


Richfield’s El Segundo No. 2 was 
drilling at 5663 ft. in sand and shale, 
and El Segundo No. 4 was drilling at 
3563 ft. 


On Jan. 11 Caminol spudded in El 
Segundo No. 2, which is now down 
2487 fit. Caminol’s No. 1 is drilling 
at 4841 it. Ohio Oil Co. Gough No. 
2 is drilling through sand and shale 
at 6215 ft. Republic Petroleum has 
two wells drilling in this area, and 
is building rig for a third. El Se- 
gundo No. 3 is down 5427 ft., No. 
4 is at 3300 ft., and a derrick is being 
built for No. 5. Johnson Two No. 1, 
which is being drilled by The Texas 
Co. on sec 17, 3S-14W, was down 
4763 ft. Foundation being built for 





The Texas Co.’s Security No. 1, on 
sec. 18,3S-14W. Rigs were under 
construction for Union Oil Co. on 
sec. 18, 3S-14W and Royalty Serv- 
ice Corp. on sec. 7, 3S-14W. 





G. P. Builds Foundation 


In Wilmington, General Petroleum 
Corp. was building foundation for 
Eubank No. 2 at a location near the 
intersection of Eubank Ave. and C 
Street. Patton No. 1 was plugged 
to 3600 ft., a bailer was lost in the 
hole and subsequently recovered. On 
Jan. 11 the well was put on the 
pump, sanding up a few days later. 
The company is now pulling rods 
and tubing. 


Royalty Service Corp. completed 
Community No. 1 on Jan. 15. The 
well was flowing by heads for an 
estimated production of 200 bbls. per 
day. Total depth of the well is 3595 
ft. A perforated liner was run and 
the weil was cemented through per- 
forations at 3220 ft. 


New locations in Wilmington in- 
clude Bankline Oil Co.’s Watson- 
Seven No. 1, for which a site is now 
being graded on sec. 34, 4S-13W, and 
Geo. F. Getty’s “W” No. 2, which 
is now building a rig. Hall-Baker 
Co. has staked a location for Union 
Pacific No. 1 4163 ft. south and 815 
ft. west from the intersection of Ana- 
heim and Henry Ford Avenue. 
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THE DRILLING FLUID which pervades 
the porous formations in a well often displaces the natural fluid in them 
for a distance of several feet. This mask of drilling fluid may interfere 
with the electrical measurements and jeopardize their value for the loca- 
tion of productive zones. - 


The new Schlumberger THIRD CURVE (or second resistivity 
curve) reaches ten feet back into the formation and defines the true 
electrical characteristics of the natural fluid behind the mask of drilling 
fluid. Through its use a new wealth of accurate, important electrical 
legging information is made available. By the Schlumberger method, 


from other strata above or below them, thus giving the operator a 
correct evaluation of the formation under examination. 


Ask for a Schlumberger representative to call at your office to 
supply you with full details. 


SCHLUMBERGER WELL SURVEYING CORPORATION 
Incorporated in U.S. A. with Headquarters in the Esperson Bidg., Houston, Texas 
Main California Office: 517 Jergins Trust Bldg., Long Beach. Telephone: Day 625-20; Night 889-57 
BAKERSFIELD VENTURA COALINGA 
303 Heberfelde Bldg. 2436 N. Ventura Ave. 170 W. Elm Street ae 
Telephone: Telephone: Telephone: a 
Day 5679; Night 2665 Day 3574; Night 2274 ; Day 415; Night 428 Wl 


McGonigle 12 Produces 


Production interest centered last 
week on Ventura Avenue, where As- 
sociated Oil Co. last Saturday night 
completed McGonigle No. 12. This 
well, drilled to a depth of 10,569 ft., 
is the deepest commercial producer 
in the world. 


Producing from the Fourth Zone at 
Ventura Avenue, the well was doing 
514 net barrels of 30.3 gravity oil 
cutting 3.6%, according to official 
information obtained late Monday 
afternoon. Tubing pressure was said 
to be 30 pounds and the pressure on 
the casing was 500 pounds. 


Late last week 607 ft. of 4-inch- 


perforated liner was run into the 
hole, after difficult going had been 
encountered in the last 500 ft. due to 
the heavy gas pressure encountered 


Coastal District Highlights. 


below 10,000 ft. The 534-inch cas- 
ing was cemented at 10,007 ft. 





Petrol Installs Pump 


Early this week The Petrol Corp. 
was installing pump in Tognazzini 
No. 1-A at Gato Ridge, preparatory 
to making a production test of the 
well later in the week. The hole is 
bottomed at 2480 ft., after having 
struck the top of the oil zone at 
1725 it. There was 750 ft. of oil 
zone cored in the hole. With 11%- 
inch casing set at 1725, 750 ft. of 
85-inch liner was run to the bottom. 
A production test will be made on 
Thursday of this week. 





Union Moretti 2 Abandoned 


The most north-westerly well in the 
Santa Maria field, Moretti No. 2, was 
abandoned by the Union Oil Co. on 


Jan. 13. Moretti No. 2 was carried 
down to 2490 ft. without finding the 
Monterey at any point. After strik- 
ing the top of the Franciscan at 2180 
ft., Union drilled far enough into the 
basement formation to convince the 
geological department that nothing 
further was to be gained by carrying 
the well any deeper. 


Moretti No. 2 was drilled on sec. 24, 
10-34 as an offset to A. N. Macrate’s 
Rice Ranch No. 1, and was evidently 
located on the wrong side of the 
fault. While no surface indications 
of the fault are in evidence, the pro- 
ducing zone simply was not there, 
Geological speculation in some quar- 
ters has maintained that failure to 
strike the Monterey at all means 
that it will be encountered under the 
Franciscan, but Union has no inten- 
tion of testing this theory at the 
present time. 


San Joaquin Valley Highlights 


Greeley Area Active 


The development of Greely field has 
aroused considerably more interest 
in one respect than did the discovery 
of Ten Section seven miles to the 
south. While most of the acreage 
near Ten Section is owned by the 
Shell Company, a large amount of 
land in the immediate vicinity of 
Greely is split up among a number of 
smaller leaseholders. 


That Standard intends to push a 
thorough exploration of the field’s 
possibilities is shown by the four 
new locations made by that company 
in the last few days. K.C.L. No. 
11-2 is now rigging up about 1000 
ft. southeast of the discovery well, 
foundations are being built for K.C. 
L. No. 11-3 about one-half mile to 
the east, and a derrick is being con- 
structed one mile south of the dis- 
covery well for K. C. L. No. 12-1. 
On sec. 4, 30-26, K. C. L. No. 14-1 


is rigging up. This well is a full 
three miles to the southeast of K. C. 
L. No. 11-1, the discovery well. 


In the meantime the discovery well 
is flowing 242 bbls. per day through 
a ¥%-inch bean, of 37.2 gravity oil 
cutting 0.1%. Pressure on the tubing 
is 1000 pounds and the casing pres- 
sure is 1850 pounds. The well is 
flowing 149,000,000 cubic ft. of gas. 


Five miles to the east of the dis- 
covery well in sec. 12, 29-26, Conti- 
nental has staked a location for K. 
C. L. No. B-l. Signal has come 
into the picture by building a foun- 
dation for K. C. L. No. 1 on sec. 
21, 30-27, about ten miles southeast 
of Standard’s discovery well. 


While Standard owns several whole 
sections immediately to the north of 
the discovery, and several more 
complete sections a couple of miles 
to the south and southeast, the four 


sections immediately to the south- 
east are split up between a number 
of companies, among whom, in addi- 
tion to Standard, are Superior, Con- 
tinental, Rio Grande, The Texas Co., 
Pacific Western, and others. 





Ten Section Structure Flat 


Shell Oil Company’s third well in 
the Ten Section field, A-34, struck 
oil sand only 16 ft. lower than it 
had been found in the discovery well. 
The top of the sand was encountered 
at 7822 ft., which would tend to indi- 
cate that the Ten Section structure 
is extremely flat. 





Preparing to Complete Arvin 


A mile and a half south of Arvin, 
General Petroleum is preparing to 
complete Arvin No. 1. The well is 


bottomed at 7462 ft. and was cet 
mented through perforations at 6672. 
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No Gasoline Shipments 
For the first time since 1925, Cali- 


OFFSHORE TANKER SHIPMENTS FROM PACIFIC COAST TERRITORY 


(All data in barrels) 


Pacific Atlantic Inter- 


Pacific Atlantic Inter- 























; d , ; hipped er gasoline fin inte Foreign Foreign Coastal Total Foreign Foreign Coastal Total 
rie ornia s - 
: December, 1936* December, 1935 
the coastal trade, during December, Gasoline 443,173 eye ‘ 689 , 560 758 ,441 peg 250,116 1,398,218 
rik- 1936. These shipments totalled pared B/D... 114-296 a Nae : 122,244 é ote 12,570 8,068 1 otis 
: MMS. s ivesaes 9% pe ace agene: cemegee 128, Me. estes eo heaton 
180 $i 250,116 bbls. during December, ., W®.--.-- 1,en8'803 “éileiivdleah 1eseisis ements waits 107i tee 
the 1935, and amounted to 5,780,645 VB... 92028 2640 5,634 60,800 "Gao. oo. 2,540 | 63,600 
the Mil bbls. for 1936, as against 7,105,647 evo) Sram oc: Sto ate Shs eag age My care 
Me Bi ssis during 1935. Wo Migge: ae, ae eae ae ee ee ele 
lng bbls. during 1935: canbe January-December, Inc., 1936* : January-December, Inc., 1935 : 
ying Gasoline.......... 7,624,796 4,200,886 5,780,045 17,606,327 6,618,958 3,678,070 7,105,647 17,408, 570 
J OO. c os. 20/833 11,724 48 '351 18,134 10.079 ' 19,468 ' 47,681 
Other offshore shipments from Crude. ees 13,208,150 178,980 Eas 18,982,080 14,286,626 1, AMMO oan. 15,407,608 
California (to points outside the Pa- jek we 424,296 1,119 ast sia 22,168,788 20,228,409 820,302 876,274 21,919. 985 
. 24, cific Coast territory) during Decem- an Other... 2,155,358 962, is 1,588,841 4,648,900 2,242,290 33,511 1,738,474 4,014,224 
ate’s ber, 1936, fell to the lowest daily av- sO myst 413" 535 6,537,385 7,044°179 57,804°000 43,371'127 5,743,923 9,720'398 58,835,448 
ntly - fees casei dali ales a/O22): 118/613 ' 17,862 | 21,706 158,181 118,825 15,737 | 26,631 161,193 
erage si y All data except December, 1936, are from U. S. Bureau of Mines. 
the March, 1933, and average but 127 7 *Final figures for December, 1936, are not available; however, it is believed that the given amounts will closely approximate 
: 3 the final data. Total offshore tanker shipments for November, 1936, amounted to 5,453,041 bbls. which figure is 0.25% 
10ns 965 bbls. daily, 53,803 daily less than or 13,808 bbls. less than the preliminary data previously given. 
‘ Offshore tanker shipments or exports are shipments to points outside Pacific Coast territo. 
pro- the November, 1936, average and ‘Package and rail shipments from Pacific Coast territory to the above geographical areas -7 3000-5000 B/D) are 
ere, ” 071 lea shines this average rae De- added to total offshore tanker shipments to determine total offshore shipments. 
uar- > i isti Pee : f 2 eee r a 
é cembe: Fin + ring Saale a in intercoastal gasoline shipments pled with similar increases in the 
le x P 
nail ei ; 2 asitiind during 1936 from the 1935 average offshore movement of fuel oil and 
an i ull of 19,468 bbls. daily to 15,794 daily, all other products, was not sufficient, 
tell - total gasoline shipments registered a however, to offset the substantial de- 
Total shipments from California for slight increase, both Pacific foreign cline in the offshore movement of ’ 
the P g . , . 8 
1936 averaged 158,181 bbls. daily, and Atlantic foreign shipments reg- crude petroleum which dropped from P 
3012 bbls. and 1.87% less than the istering small gains. This small in- the 1935 average of 42,459 bbls. daily 
average for 1935. Despite the drop crease in gasoline shipments, cou- to 36,563 daily during 1936. P| 
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For Hazardous Jobs in Refineries Use THE CUT-IN DRIVER i 
a - 
uth- G-E EXPLOSION-PROOF MOTORS 
nber q 
.ddi- IS DRIVING is characterized by sudden q 
Con- bursts of speed, followed by sudden slowing } 
Co., Assure Safety down—not only severe punishment to his car, and a 1 
loss of gallon-miles, but a menace to all other drivers. 
conom ; : I 
Eco Y Improperly designed Feed-Water Regulators, like ‘| 
cut-in driving, result in loss of power (hence, loss of | 
1! in Dependability production), unnecessary wear and tear on pumps | 
ruck and packing, not to mention their being a menace iF 
a to safety. q 
well. 1 haw leading refineries are protecting their men | 
eal and equipment with these dependable, low-upkeep CAMPBELL FEED-WATER CONTROLLERS 7} 
ndb G-E explosion-proof motors and matched control. They insure steady feed, cut down fuel, increase produc- 
have been tested, and are listed and labeled by the Un- Si ainihisiadaiten dell 
cture derwriters’ Laboratories for use in hazardous gas loca- P ie 


tions, defined as Class I, Group D. 


General Electric offers you a complete line of explo- Write or phone for particulars. 
sion-proof motors and control from which it is easy to 
in select the combination that will. give you the most de- 


pendable service at the lowest cost 


vin, ; J. A. CAMPBELL COMPANY 


g to 

















‘ts i] GENERAL @ELECTRIC | | °°”. nc ca 
6672. 020-176 ’ . 
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Laos Oil Abandons 
Lillis-Welsh Well 


Union Oil Co. has abandoned the 
deepest well yet drilled on the Ket- 
tleman North Dome. The well, 
North Kettleman Oil and Gas (Lil- 
lis-Welsh) No. 1, the northern out- 
post originally started by Ed Mc- 
Adams was taken over by Union 
about two years ago. Mr. McAdams 
drilled the well to a total of 10,944 
ft., and the Union carried it down to 
11,147 ft. from which point it has 
been abandoned. 


The well caused considerable inter- 
est from time to time during its 
drilling, not only from the stand- 
point of its possible effect upon the 
field’s productive area, but also be- 
cause of the almost unceasing diffi- 
culties into which it got, as well as 
the depth it attained in some of the 
toughest drilling in the world. 


A series of fishing jobs constantly 
balked the various crews, making 
side-tracking, plugging and cement- 
ing a nearly continuous operation. 
The well produced but very little 
oil, never enough to indicate that it 
might be a commercial producer 
from any level tested. 


One interesting feature of the drill- 
ing was the length and weight of 
casing that went into the hole. A 
complete casing job on 9081 ft. of 
8-inch casing was done in 16 hours, 
this pipe weighing 326,916 lbs., and 
in a little more than 15 hours 10,813 
ft. of 6-inch was landed and cement- 
ed. This latter pipe weighed ap- 
proximately 305,000 Ibs. 


In abandoning the well, Union sal- 
vaged 15,221 ft. of casing of various 
sizes, leaving 12,470 ft. of casing 
still in the hole. 


Swyer Oil To Build Derrick 


Swyer Oil Co. of which H. R. Eyer 
is president and L. E. Swarts is 
superintendent, plans to build a der- 
tick shortly on a 5-acre lease in Tor- 
rance at Hawthorne and Sepulveda. 





28 


Equitable Backs Up 
Hawes Wildcat Test 


Equitable Petroleum has backed up 
to 2545 ft. in its wildcat well at 
Hawes, San Bernardino county, will 
set the packer again and again test 
for production. Latest operations 
have brought out the fact that the 
oil showings came from above the 
3200-ft. bottom. Before proceeding 
further it was necessary to pull the 
tubing to repair a hole, and when 
the attempt was made to get back, 
the gas pressure was found so heavy 
as to hold up the effort. 


Capt. C. P. Williams, president of 
the company, who has been working 
at the well, met with an accident that 
nearly cost him two fingers and has 
been forced to come to Los Angeles 
for treatment. He reports that last 
Friday the well blew out and for 
about two hours blew water, mud 
and some oil 80 ft. in the air. 


From the reports obtained, the well 
appears to be encouraging and the 
indications may justify the drilling 
of another well in the vicinity if this 
one fails. 





Panorama Well Down 2425 


United Foreign Oil Co., drilling 
Panorama No. 2 in the Panorama 
Hills, approximately 15 miles west 
of Taft, is now coring ahead in 
alternating sand and shale with pro- 
duction expected within the next 
hundred feet, in the lower part of 
the Santa Margarita formation. 





Bendix To Spud Soon 


In the Tar Creek area, Ventura 
county, the Bendix Oil Co. of Los 
Angeles has leased 60 acres and will 
be spudded in by Feb. 10. The com- 
pany has already constructed a mile 
and a quarter of road and will begin 
hauling equipment into the drill site 
some time this week. The location is 
the south ¥% of the southeast 4% of 
sec. 28, 5N-19W. Cable tools will 
be used on the well. Earl G. Bieg 


is president and will superintend the 
drilling. 






C.N.G.A. Meets 


February fourth will mark the next 
meeting of the California Natural 
Gasoline Association to be held in 
the Mary Louise Tea Room at 
Barker Brothers in Los Angeles, 
The principal speaker will be John 
F. Howell, Union Oil Co. Fire Pro- 
tection Engineer, who will give a 
talk on the subject “Two Views of 
the Oil Fire Hazard.” Also on the 
same program, Dr. Arthur Hoare, 
consulting optometrist, will speak on 
“Defective Vision and Highway Ac- 
cidents.” 





Purchasing Department First 


R. M. Ketchum, manager of pur- 
chases for General Petroleum Corp, 
has sent out a letter to the supply 
trade advising that all salesmen’s 
calls must first be made at the pur- 
chasing department. When con- 
tacts with operating men are neces- 
sary, arrangements will be made 
through the purchasing department. 





MacDonalds Lose Mother 


Mrs. Frances Byrne, mother of 
A. A. and J. V. MacDonald, both 
well-known in the California oil well 
supply trade and oil industry, died 
last Sunday night. Funeral services 
were held from Bresee Bros. Mortu- 
ary at 9:20 Wednesday morning. 





McLane Joins Lufkin 


Charles McLane has been transfer- 
red from Lufkin, Texas, to Bakers- 
field to head the service department 
of Lufkin Foundry and Machine Co. 
for the San Joaquin Valley. 





Taggart Heads Golf Club 


Tom Taggart of the Standard Gaso- 
line Co. has recently been elected 
president of the Palos Verdes Golf 
Club for the ensuing term. 





Field Attends Coronation 


Accompanied by his two children, 
O. C. Field, of the O. C. Field Gaso- 
line Corp., is preparing for a trip to 
England to witness the coronation of 
King George VI. 
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‘Id in 
m at Field Company Well No. Sec. Twp. Range Sot AER 
veles NEW WELLS : Average a 
r en . ily cess or 
Wilmington Bankline Oil Co. Pac. TerminalComm. 22 33 48 13W rh me lg : S 
John Bankline Oil Co. Watson Seven 1 33 48 13W me Gusts: Production Ghertage 
P Geo. F. Getty, Inc. W-2 33 48 13 W San Joaquin Valley 
To- Gilmore Oil Co. 1 4 58 13 W 
. Pac. Western Oil Corp Patton ee 48 13 W Belridge—North 11,125 14,465 3,340 
lve a Royalty Service Corp Banning 21-5-1 33 48 13 W Beldrige—South.... 1,850 1,872 22 
= El Segundo ~ The Texas Co. Johnson Two sire 8S 14W Buena Vista....... 16 ,930 17,271 341 
WS of Union Oil Co. El Segundo ; oes | aes ee Coalinga—East.... 11,690 8,821  *2,869 
Richfield Oil Co. El Segundo 4 18 38 4W Coalinga—West.... 5,335 5,640 305 
n the The Caminol Co. Caminol El Segundo 2 18 38 14W Coffee Canyon..... 4,945 4,898 *47 
Royalty Service Corp. El Segundo 1 7 38 14W ML hig dns dc cece 5,235 5,041 *194 
loare, Los Angeles Co So. Calif. Drilling Co. Burkhard 1 2 58 14W 8,218 98 
Honolulu Oil Corp. Montebello 1 14 28 12 W 8,873 813 
ak on Eugene C. M oS, 2 ae 11,102 
Montebello The Texas Co Baldwin 16 6 28 11W 2,601 1,144 
y Ac- Bardsdale Calumet Oil Co 16: <3). ON 466 
Santa Maria nion Oi Squires 17 26 9N 34 W 75,510 *1,640 
Midway Union Oil Co eene 6 22 328 2 4,058 *92 
Union Oil Co. Williams 4 22 328 23 1,689 *1,981 
General Petroleum Corp. 6 32 328 24 40 ,029 4,744 
Petrolia Royalties Corp. 7 21 318 22 17 ,935 2,215 
rst C. C. M. O. 6 21 #328 2 21,070 315 
Valley Oil Co. Valley 1 8 wa 2 6,694 #271 
Kern River Dougan Oil Co. Newhouse 1 17 288 27 1,055 
pur- Republic Petroleum Co. Strassburger 16 24 288 27 15,656 9,171 
Thos. W. McManus Tom McManus 2 2 298 28 
“on M. H. Whittier Co., Ltd. | Couley 3 16 2288 27] TOTALS...... 257,990 272,398 14,408 
~OFP., Fruitvale Meridian Oil Co. Dixon 1 23 298 27K 
ppl: H. & H. Oil Co. Neff 3 8 28 a8 
Pply Round Mountain Shell Oil Co. Caldwell 17 7 BBS 20K —Conatal Ditriot 
, Mt. Poso ng 0.5 4 Kna: 
ne Kettleman—North Standard Oil Co. 38 33 #218 I7E a - a — on 
- pur Huntington Beach M. K. F. Oil Co. : 2 2 ee Wim ie Pe RE tm we 
?P San Luis Obispo Co. —_ Barnsdall Oil Co. Barnsdall-Foster KCL 1 1 328 205 oun na. > eae a 
con- Monterey Co. ae Texee Co. punt a i 30 19 8 - E Peete eee ene ’ ’ 1,027 
Sunset oyt 8s Ho: aricopa 
eces- Lost Hills Tide Water Associated Williamson 0-A3 11 28  20E ieruacopeere Ce: +e 
deh SES Bc mt 8 8 BE 
Mountain View io Oil Co. er! = 
made Baso Creek C Oil C “ Gill i i 28 s 27 E Los Angeles Basin 
OBCOe & y ew Ho Alamitos Heights... 1,4 } 
nent. . C. M. O. Co. CCMO Co. 2 ae STS ee Pear-+ yg Bor: 7'o70 3 3'oa pf 
San Joaquin Co. Standard Oil Co. Tilden Comm. 1 31 2N 5E Coyote—East...... 2,270 2,946 676 
8,471 676 
28,173 4,678 
2,239 1,649 
_ DEEPEN OR REDRILL 21,576 3,186 
both Dominguez Shell Oil Co. Manuel 2 34 38 13 W 16 ,623 2,843 
C. B. Oil Co. 2 24 48 13W 13,100 
well Long Beach Jahns ameg Corp. Jahns 3 24 48 13 W 64,168 4,583 
Ww Richfield Oil Co. Booth 5 29 48 12W 9,181 756 
di d A. 8. Johnston Corp. ig 24 48 13 W 0,480 205 
€ Exeter Oil Co., Ltd. ae 48 12W 930 7,799 869 
. Huntington Beach Richfield Oil Co. Dabney 7A 2 68 IW 1, 2/247 267 
VICES Richfield Oil Co. Roth 4 2 6S 11W Santa Fe Springs... 41,135 44/232 3,097 
Santa Fe Springs J. A. Smith 14 6 38 11 W Seal Beach........ 7,325 7,605 280 
ortu- The Texas Co. Matern Two 7 6 38 11W Torrance-Hermosa 
Inglewood Kettleman and Inglewood Rubel 8 28 14 W and Extension... 7,650 8,310 660 
ig. Torrance Maevan Oil Co. 31 38 14 W Wilmington. 975 994 19 
Elwood Pac. Western Oil Corp. 92-10 16 4N 29 W |. eee 2,160 2,370 210 
Mountain View Mohawk Petroleum Co. Clendenen 2 30 308 29 E ——— 
General Petroleum Corp. Brantley 3 14 30S 28 E TOTAIB.....:..; 235 ,260 260 ,402 25,142 
Kern River Pan American Pet. Co. ern 6 22 288 27E 
Pan American Pet. Co. Kern 28 22 288 27E r 
C. C. M. O. Co. 9 2 22838 27E 
isfer- Chas. H. Kaar Watterson 1 © -33... 92 
k Fruitval ities Tet urst i 6 ws we 
TS- uitvale ee ucci ‘icehurs' : : 
. Kettleman—North Kenda Se ae 17E Liko To Dr ill 
ment Seal Beach Tanity Oil C Juds * 2 Wi 8¢ 
Aci ni 2. orp. on 
Co. Midway C.C.M.0.Ca 6 6 328 23 #£«M.z« J. Koppel, head of the Sheldon 
e i : . 
Midway Richfield Oil Co. Fellows 8 6 328 23 E : : 
Sunset Standard Oil Co. M. J. M. & M. 2% 36 12N 2%Ww Oil Corp. and associate of Joe 
; Seeple, has organized the Liko Pe- 
pee troleum Corp. to prospect the 101- 
acre Nicholas lease in sec. 19, 30-29, 
7aso- Los Angeles Co. Standard Oil Co. Bodger 1 22 3S 14W - ; 
_— Superior Oil Co, Inglewood Extension 1 25. 28 i15w Mountain View. 
acted Long Beach Exeter Oil Co., Ltd. Coleman Poe 48 12 W 
~ Santa Fe Springs Reid & Berliner, Inc. ‘iber 1 6 38 11 W 
Golf General Petroleum Corp. Santa Fe 209 5 38 11W 
: General Petroleum Corp. Santa Fe 6 and 7 5 38 11 W 
Devils Den Long and Associates 1 20 258 19 E 
Round Mountain CC M.O. Co. 7 6 288 29E— #Hmerson In Dallas 
Kern County Shell Oil Co. Greer 1 15 318 29E 
tvale Western Gulf Oil Co. 23-KCL-B 22 298 27E 
Mountain View General Petroleum Corp. _ Brantley 5 14 308 28E W. H. (Casey) Emerson, manager 
Playa Del Rey Standel Oil-Co. 2 “9 28 15 W ; ‘ aa 
Piru Sunset Oil Co. Rubel 1 21 4N 18W of the California activities of Sperry- 
dren San Luis Obispo Barnsdall Oil Co. Wreden 1 24 288 17E 3 Star 
ren, Sunset Gibson Oil Co., Ine. Blanck 2 6 WN 23W Sun Well Surveying Co., is in Dal- 
*acQ- oalinga James M. Conlon Co. 3 30 19S 15E - 
1as Kings County Mihlheim Oil Co. 1 20 23S 38 las, Texas, to attend his grandfath- 
ip to Last Previous To Date To Date er’s funeral. The grandfath R 
on of Summary Two Weeks Two Weeks This Year Last Year gr di ther, W. R. 
Total New Wells... aca” 43 35 43 28 Stearns, was a prominent Dallas 
0! eepened or Redri iat b 
lia... 18 19 18 19 business leader. 
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Testing facilities of the latest de- 
sign, covering a range of pressures 
exceeding those found in actual 
service, have been installed in the 
Pacific Coast offices of the Crosby 
Steam Gage & Valve Co., according 
to George H. Christen, manager. 


From the diagrammatic sketch 
and photograph it will be seen that 
an Ingersoll-Rand two stage com- 
pressor provides compressed air for 
the system. Air is delivered from 
the compressor to the high-pressure 
receiver which has a working pres- 
sure of 3000 pounds per square inch. 
A 6000-pound Merco-Nordstrom 
steel plug valve has been provided 
for the purpose of a shut-off under 
the 1500-pound forged steel flange, 
upon which safety valves are clamp- 
ed for the purpose of check:ng and 
testing. 


A connection for the test gage 
manifold is made from the high- 
pressure 3000-pound receiver. Six 
Crosby all-steel test gages are con- 
nected to the manifold piping, with 
ranges from zero to 100, 250, 500, 
1000, 2500, and 5000 pounds re- 
spectively. 


All of the gages are clearly gradu- 
ated and permit a check reading to 
the highest degree of accuracy. A 
16,000-pound Crosby needle valve 
has been installed under each test 
gage which permits the individual 
use of each gage when desired. 


When pressures are required which 
exceed the working pressure of 
the compressor unt, the air line 
valve from the compressor is closed 
and the high-pressure valve is open- 
ed in the out-put line of the auto- 
matic hydrostatic booster. The air 
valve to the booster is then opened, 
forcing liquid into the high-pressure 
receiver and cushioning air under 
the valve and ahead of the liquid. 
The twenty to one ratio of the auto- 
matic booster cylinders provides a 


Crosby Installs Testing Facilities 


pressure to 5000 pounds per square 
inch, if needed, which is the maxi- 
mum working pressure of the test 
bench itself. 


A compact and accurate Crosby 
high-low dead weight tester, less 
cumbersome than the older design, 
is installed at the right end of the 
test bench. This instrument is equip- 
ped with two cylinders and piston 
trays. The larger area piston tray 
is used for pressures up to 400 
pounds per square inch, the maxi- 
mum range of a large area piston. 
When pressures up to 2000 pounds 
per square inch are desired, the 
smaller area cylinder is screwed to 
the connection of the tester, and the 
smaller area piston tray is used, the 
same weights are involved and per- 
mit checking from zero to 2000 
pounds per square inch in five-pound 
intervals. 


At the left end of the bench the 
Crosby 3000-pound CD-1 Fluid Pres- 
sure Scale is used, which permits the 
checking and calibrating of indicat- 
ing and recording gages and similar 
instruments in one-pound intervals, 
from zero up to and including 3000 
pounds per square inch. 





View of test bench. 





Mercury column, used in testing vacuum 
gauges and recorders. 











-utomatie Rydrostatic Booster 


| Relief Valves | 
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Allsteel Products Lowers . 


Prices On Most Items 


Outstanding from the usual price 
trend with all the advances that are 
in the air from higher costs, in- 
creased wages and the cost of the 
new security program, the Allsteel 
Products Manufacturing Company 
of Wichita, Kansas is reducing the 
selling price of many of its models. 


While some few new models that 
had not reached the known factory 
cost stage had to have small raises 
in price, the new prices of oil field 
servicing winches, portable draw 
works and pipe line booms show 
many reductions. 


The year 1936 was a good year 
for many manufacturing concerns, 
but Allsteel Products Manufactur- 
ing Company shows unusual gains. 
Sales for 1936 were nearly 400% 
greater than 1935 and show about 
the same percentage of increase all 
the way through since and including 
even 1933 when oil was but 25c per 
barrel in the Mid-Continent field. 


These remarkable gains are directly 
traceable to the two years, 1931 and 
1932, when all sales activity except 
advertising was stopped and the 


plant was kept going on redesigning ' 


old models and development of new 
equipment. 


Getting back in production at the 
start of 1933, its plant has continued 
to run two shifts, and a part of the 
time a third shift in some depart- 
ments. 


During 1934 there were two large 
brick and steel buildings erected. In 
1935 a large assembly building and 
new air-conditioning office was built. 
A new brick welding shop and large 
brick warehouse are now under con- 
struction. 


According to the management, 1937 
will show even a greater sales in- 
crease than 1936. 
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Engineering, sales, and office organization of the Allsteel Products Manufacturing Co. 





Portion of production organization. 


New Friction Clutch 


The Emsco Derrick and Equip- 
ment Company has extended its line 
of reverse and friction clutches by 
the introduction of a new model 
known as the Type “J”. It is similar 
in design to the widely popular 
Type “H” which has already demon- 
strated its value according to strict 
oil field standards. The Type “J”, 
however, is a large model and has a 
rotary drilling capacity of 2 h.p. per 
revolution, i.e., 200 h.p. at 100 r.p.m., 
300 h.p. at 150 r.p.m., etc. 


Flexibility of operation was thor- 
oughly considered in the design of 
the Type “J”. It may be operated 
manually, or even more simply by 


an air control; morever, the main 
operating shaft extends the full 
width of the machine so that the 
controls are available at either end. 


The split driving drum sprocket has 
been designed for cut or cast teeth— 
either single or double—to provide 
for universal adaptation w:th vari- 
ous types of drives. This sprocket 
can likewise be removed without dis- 
turbing any part of the assembly. 
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Utah Test Starts 


Samuel W. Mellon and associates, 
of Los Angeles, are starting a test 
well on a 30,000-acre lease on the 
White Valley structure, Box Elder 
county, Utah. The first well is lo- 
cated on the nw% sec. 20, 13n-4w. 
The lease is about 90 miles north of 
Salt Lake City, near the town of 
Tremonton. : 

Geological reports and opinions 
by Geo. E. Coxe, A. G. Burritt, C. A. 
Mercier and Louis Z. Johnson, indi- 
cate that the structure has three pos- 
sible producing levels, at 1200, 1800, 
and 3500 ft., in the Pennsylvanian 
formation. The well is prepared to 
go to 4500 ft., with cable tools. 


New Map Issued 


The Zingery Oil Map Company of 
Fort Worth, Texas, has just issued 
an enlarged and revised 1937 edition 
of their map covering Texas, East- 
ern New Mexico and parts of Okla- 
homa, Arkansas and Louisiana. All 
oil and gas fields are shown in color, 
together with other geological in- 
formation pertaining to the area. 





Classified Advertisements 


CLASSIFIED ADVERTISING RATES 

Small type: 25c¢ per line (six words to line). 
Minimum charge for any ad $1.00. Four consecu- 
tive insertions at price of three if copy does not 
change. 
SP ES Sinn eenteen pivunspeceieenscuneee ue per inch 
SP MEE cvnatokse<ckbaneécdguaebecbanede 25 per inch 
13 times .... aseee oisky 330 oes inch 
BAD. Spsepehussneanodscbapastaabskee’ 3.75 per inch 
BEDE nines ctthiduswhsisecinnbosseseass 4.00 per inch 


Not responsible for more than one incorrect 
insertion. 


FOR LEASE OR SALE 


Another likely new oil field in Calif. Can lease 
whole Dome structure. Fully geologized. Gushers 
indicated. Favorable lease terms. Address Tay- 
lor, 6618 Seville Ave., Huntington Park, Calif. 

1 /5d 











SCOUT REPORTS 
NEW MEXICO LEASEHOLDERS: For reliable 
information on New Mexico developments take my 
—-— scout report. W. S. Patterson, Santa Fe, 








REFINERIES AND GASOLINE PLANTS 


Reconditioned or new heat exchangers, stills, 
fractionators, absorbers, condensers, at cut —. 
Plants designed any size for any use. W. F. Pyne, 
909 S. Ardmore Ave., Los Angeles. DRexel 1412. tf 


LEASES WANTED 


Independent company wants proven or semi- 
proven oil leases. Give description and full infor- 
mation. Box 7-B, California Oil World. tf-b 


POSITION WANTED 


Man with Sones ey of oil well produc- 

tion, pumping, flowing, ft and compressors. 
Long time experience aw job any place. Part 

ani, r® an time. References. Box 1701, ae. 
e li - 
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Business and Professional Directory 





CAMINOL ETHYL 
BEACON SECURITY 
and 


BEACON GASOLINES 
CAMINOL DIESEL FUEL 
- Distillate - Fuel Oil 
THE CAMINOL CoO., LTD. 


900 R Strong Bl Kes Amgiles 
oe ee ee 


HONOLULU OIL CORP., Ltd, | 
Matson Bldg. - 215 Market St. 


San Francisco, Calif. 








THE 
HANCOCK OIL COMPANY 
of 
CALIFORNIA 


PRODUCERS - REFINERS 
MARKETERS 


J. R. PEMBERTON 
Oil Umpire 
1110 Security Title Insurance Bldg. 
Los Angeles, Calif. 
TRinity 9705 








THE PETROL 
CORPORATION 


Producers and Refiners 


Petrol Gasoline - Super Petrol Gasoline 
Kerosene - Fuel Oils - Diesel Oil - Asphalts 
Road Oils - Lubricating Oils 
Distillates 


4020 Bandini Blvd. - Los Angeles, Cal. 


SMITH-EMERY CO. 
Since 1904 
Oils Tested 
Shipments Certified 
Tanks Strapped 
Offices and Laboratories 


920 Santee St. 651 Howard St, 
Los Angeles San Francisce 








BOLSA CHICA OIL CORP’N 
Producers of Petroleum 


555 So. Flower St. - Los Angeles, Cal. 





Oil Land and Production 
K. C. WALLACE 
Specialist 
Kern County Petroleum 
Development 


430 South Broadway 
TUcker 3617 








GEORGE A. MACREADY 
Geologist and Engineer 
Core Orientation Service 
Formation Tester Service 


3678 S. Main St. 
LOS ANGELES 


Phones: ADams 6766 
Res. VErmont 8768 








The Chase Company | 

. Undersea 
Geologic 
Investigations 
Phone 
Newport 498 
P.O. Box 413 
Costa Mesa, 
Calif. 











Water Development Guaranteed 
Water Surveying Service 


DAVID ROMEY 


Phone Wilmington 1414 
507 Broad Ave. - Wilmington, Calif. 








MARTIN VAN COUVERING 
PETROLEUM ENGINEER 


405 South Hilf Street 
LOS ANGELES 
CALIF. 


Michigan 8781 
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